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CENTRAL KAROO DISTRICT MUNICIPALITY 

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

GENERAL INFORMATION 

NATURE OF BUSINESS 

CENTRAL KAROO Municipality is a district municipality performing the functions as set out in the Constitution. (Act no 105 of 1996) 
COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category C Municipaiily (Local Municipality) as defined by the Municipal Structures Act. (Act no 117 of 1998) 
JURISDICTION 

The CENTRAL KAROO Municipality includes the following municipal areas: 

Beaufort West 
Piince Albert 
Laingsburg 
Merweville 
Murraysburg 

MUNICIPAL MANAGER 
Mr. S. Jooste 

CHIEF FINANCIAL OFFICER 
Mr. N.W. Nortj^ 

REGISTERED OFFICE 

63 Donkin Street, Beaufort IVesf, 6970 

AUDITORS 

Office of the Auditor General (WC) 

PRINCIPLE BANKERS 
First National Bank, Beaufort Wesf 
ABSA , Beaufort West 
RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
The income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 1 17 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
infrastructure Grants 
SALBC Leave Regulations 
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CENTRAL KAROO DISTRICT MUNICIPALITY 

MEMBERS OF THE CENTRAL KAROO DISTRICT MUNICIPALITY 


COUNCILLORS 


Mayor 

Deputy Mayor 

Speaker 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 


E.Z. Njadu 
E. Maans 
J. Bostander 

I. J. Windvogel 
M.S. Hangana 
M. Furmen 

G. de Vos 

J. G. Mocke 
S. Botes 
B.J. van As 
A.M. Slabber! 
S. Nortje 
A.D. Willemse 
A.L. Rabie 


APPROVAL OF FINANCIAL STATEMENTS 

1 am responsible for the preparation of these Consolidated annual financial statements year 
ended 30 June 2015, which are set out on pages 1 to 73 in terms of Section 126 (1) of the 
Municipal Finance Management Act and which I have signed on behalf of the Economic 
Entity. The consolidated annual financial statements have been prepared in accordance 
with GRAP. 

1 acknowledge that 1 am ultimately responsible for the system of internal financial control and 
that the system of internal control provides reasonable assurance that the financial records 
can be relied on. 

I have reviewed the Economic Entity’s cash flow forecast for the year to 30 June 201 6 and is 
satisfied that the Economic Entity can continue in operational existence for the foreseeable 

future. 

The external auditors are responsible for independently reviewing and reporting on the 
Economic Entity’s financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper tirnits 
of the framework envisaged in Section 219 of the Constitution, read with the Remuneration 
of Public Officer Bearers Act and the Minister of Provincial and Local Governments 
determination in accordance with this Act. 



/' Mr. ^. Jooste 

Accounting Officer 



^9 . 


Date 
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CENTRAL KAROO DISTRICT MUNICIPALITY 
ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015 


NET ASSETS AND LIABILITIES 

Net Assets 
Accumulated Deficit 
Non-Current Liabilities 

Long-term Liabilities 
Employee benefits 

Current Liabilities 

Current Employee benefits 
PayaWes from exi^ange transactions 
Unspent Conditional Government Grants and Receipts 
Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 
ASSETS 

Non-CurrentAssets 

Property, Plant and Equipment 
Intangible Assets 
Non-Current Investments 
Long-Term Receivables 

Current Assets 

Inventory 

Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Taxes 

Current Portion of Long-term Receivables 
Cash and Cash Equivalents 

Total Assets 


Economic Entity 

Notes 2015 2014 

R R 

(Actual) (Restated) 


Municipality 
2015 2014 

R R 

(Actual) (Restated) 


(3^73,919) (6,359,149) (3.828,227) (6,343,011) 



(3,873,919) 

(6.359.149) 

(3,828,227) 

(6,343,011) 


16,888,806 

16,298,672 

16,888,806 

16,298,672 

2 1 
3 

14,994 

16,873,812 

42.926 

16.265,746 

14,994 

16,673,812 

42,926 

15.255,746 


10,687,162 

10,230,489 

10,536,830 

9,988,708 

4 

5 

6 

2 

3,397.863 

4.574.666 

2,575,657 

38.976 

2.965,916 

6.723,477 

1,479,014 

62,083 

3.352,171 

4,574,666 

2,571,016 

38,976 

2,949,777 

5,723,477 

1,253,371 

62,083 


23.602,048 

19,170,013 

23,597,408 

18,944.369 


13,785,367 

12,460,707 

13,786,367 

12,460,707 

8 

9 

4,111,393 

61,126 

4,061,014 

48,296 

4,111,393 

61,126 

4.061,014 

48.296 

10 

11 

9,612.848 

8.351,397 

9,612.648 

8,351,397 


9,816,682 

6,709,308 

9,812,041 

6,483,665 

12 

13 

6 

7 

11 

16 

921.473 

267.378 

996.297 

90.952 

623.420 

6.917.163 

1,133.984 

126,543 

154,108 

11,275 

501.706 

4,781.691 

921.473 

267,378 

996,297 

90,952 

623,420 

6,912,522 

1,133,984 

126,543 

164,108 

11,276 

601,706 

4,556.046 


23.602.048 

19.170,013 

23,697,406 

18,944,369 
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CENTRAL KAROO DISTRICT MUNICIPALITY 

ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2016 


REVENUE 

Revenue from Non-exchange Transactions 
Transfer Revenue 

Government Grants and Subsidies - Capital 
Government Grants and Subsidies - Operating 

Other Revenue 
Debt Impairment 

Revenue from Exchange Transactions 

Rental of Facilities and Eqirpment 

Interest Earned - external investments 

Department of Transport - Roads Service Charges 

Licences and Permits 

Agency Serwces 

Other Income 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councilors 
Debt Impairment 
Depreciation and Amorlisalion 
Impairments 

Repairs and Maintenance 
Actuarial losses 
Finance Charges 
Conlraded services 
General Expenses 

Loss on disposal of Property, Plant and Equipment 

Total Expenditure 
DEFICIT BEFORE TAXATION 

Taxation 

NET SURPLUS FOR THE YEAR 


Economic Entity 
2016 2014 

Notes (Actual) (Restated) 

R R 


2016 

(Actual) 

R 


Municipality 

2014 

(Restated) 

R 


16 

16 


21 


17 

16 


19 

20 
21 
22 

23 
26 
3 

24 

26 


27 


27,366,268 

21,291,943 

27,137,285 

21,128,136 

27,209,825 

21,291,943 

26,988,822 

21.128,136 

27,209,825 

21,291,943 

26,988,822 

21,128,136 

146,463 

• 

148,463 

- 

148,463 1 

- 

148,463 

- 

44,104,269 

38,998,689 

44,104.259 

38,998,889 

70.022 

446,335 

39.316.224 

14,990 

3.158,928 

1,097,760 

45.464 

177.620 

34,595,109 

41,240 

3,053,380 

1,086,076 

70,022 

446.335 

39,316,224 

14,990 

3,158,928 

1,097,760 

45,464 

177,620 

34.595,109 

41,240 

3,053,380 

1,086,076 

71,462,647 

60.290,832 

71,241,544 

60.127,025 

26,794.848 

3.074.324 

249.835 

5,732 

9,704,588 

1,037.483 

763.839 

273.977 

27.072,690 

25,197,626 

2,978,251 

152,479 

339,637 

11.630,038 

452,689 

704,395 

211,206 

15,882.063 

63,658 

26.309.695 

3.074,324 

249,835 

398,293 

9,704,588 

1,037,483 

783,839 

273,977 

26.914,726 

24,769.015 

2,976.251 

162,479 

339,637 

442,342 

11,630,038 

452,689 

704,395 

211,206 

16,668,386 

53,558 

$8,977,317 

67,601,941 

88,726,760 

57,321,996 

2.485.230 

2.788,691 

2,514,784 

2,805.029 

2.485,230 

2,788,891 

2,614,784 

2,606,029 


Page 4 



CENTRAL KAROO DISTRICT MUNICIPALITY 


ANNUAL CONSOLIDATED STATEMENT OF CHANGES IN NET ^SETS FOR THE YEAR ENDED 30 JUNE 2016 



Fconnmlc Entitv 

Accumulated 

(Deficit) 

Total 



R 

R 

Balance at 1 JULY 2013 


(d.148,040) 

(9,148,040) 

Net Deficit for the year 


2,788,891 

2,788,891 

Balance at 30 JUNE 2014 
Net Surplus for the year 


(8,369,149) 

2.485,230 

(6,369,149} 

2,485,230 

Balance at 30 JUNE 2015 


(3,873,919) 

(3,873,919) 


Miinlcioalltv 

Accumulated 

(Deficit) 

Total 



R 

R 

Balance at 1 JULY 2013 


(9,148,040) 

(9,148,040) 

Net Surplus for the year 


2.805,029 

2,805,029 

Balance at 30 JUNE 2014 
Net Surplus for the year 


(6,343,011) 

2,514,784 

(6,343,011) 

2,614,784 

Balance at 30 JUNE 2016 


(3,828,227) 

(3,828,227) 
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CENTRAL KAROO DISTRICT MUNICIPALITY 


ANNUAL CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 




Economic Entity 

Municipality 




30 JUNE 2016 

30 JUNE 2014 

30 JUNE 2015 30 JUNE 2014 


Notes 

R 

R 

R 

R 

CASH FLOW FROM OPERATING ACTIVITIES 






Receipts 






Ratepayers and other 


42,220,593 

39,415,521 

42,220,593 

39,026,071 



27,469,279 

20,644,282 

27,469,279 

20,644,282 

Interest 


446,335 

177,620 

446,335 

177,620 

Payments 






Suppliers and employees 


(67,614,715) 

(56,859,272) 

(67,001,151) 

(56,253.123) 

Finance charges 

24 

(16,202) 

(24.162) 

(16,202) 

(24,162) 

Cash generated by operations 

30 

2,606,289 

3,363,989 

3,118,852 

3,570,688 

CASH FLOW FROM INVESTING ACTIVITIES 






Purchase of Property, Plant and Equipment 

8 

(297,593) 

(378,379) 

(297,593) 

(378,379) 

Proceeds on Disposal of Fixed Assets 


- 

46,100 

- 

46,100 

Purchase of Intangibie Assets 


(21.185) 

(18,755) 

(21.185) 

(18,755) 

Increase In Non-current Investments 

10 

- 

- 

(392,561) 

(442,342) 

Net Cash from Investing Activities 


(318,778) 

(361,033) 

(711,339) 

(793,376) 

CASH FLOW FROM FINANCING ACTIVITIES 






Loans repaid 


(51,039) 

(52,298) 

(61,039) 

(62,298) 

Net Cash from Financing Activities 


(61,039) 

(62,298) 

(61,039) 

(62,298) 

NET INCREASE IN GASH AND CASH 






EQUIVALENTS 


2,136,471 

2,950,658 

2,366,474 

2,726,016 

Cash and Cash Equivalents at the beginning of the year 


4.781.691 

1,631,033 

4,656,048 

1,831,033 

Cash and Cash Equivalents at the end of the year 

32 

6,917,163 

4,781,691 

6,912,522 

4|t9t)b,U49 

NET INCREASE IN CASH AND CASH 






EQUIVALENTS 


2,136,471 

2,960,658 

2,358,476 

2,726,016 
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CENTRAL KAROO DISTRICT WIUNICIPAUTY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
ANNUAL CONSOUDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 201S 
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CENTRAL KAROO WSTTOCT MUNICIPAUTY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
ANNUAL CQNSOUDATED STATEMENT OF RNANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 201 5 
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KAROO DISrraCTMUNICIPAUTY 
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CENTRAL KAROO DISTWCT MUNJC1PAUTY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
ANNUAL CONSOUDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 201 5 
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CENTRAL KAROO DISTRICT MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
ANNUAL CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 

ADJUSTMENTS TO APPROVED BUDGET 
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CENTRAL KAROO DISTRICT MUNICIPALITY 


NOTES TO THE CONSOLmATED ANNUAL FINANCIAL STATEMENTS FOR THE \T:AR ENDED 30 

JUNE 2015 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 

1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA) and effective standards of Generally Recognised 
Accounting Practices (GRAP), including any Interpretations and directives issued by the 
Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed In accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board. 

The Economic entity resolved to early adopt the following GRAP standards which have been 
Issued but are not effective yet. 

A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated otherwise. The details of any changes In 
accounting policies are explained in the relevant notes to the financial statements. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. 


1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP 
does not require the restatements of comparative information. The nature and reason for 
the reclassification is disclosed. Where material accounting errors have been identified in 
the current year, the correction Is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. Where there has been a change in 
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CENTRAL KAROO DISTRICT MUNICIPALITY 


NOTES TO THE CONSOLTOATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2015 


accounting policy in the current year, the adjustment is made retrospectively as far as is 
practicable, and the prior year comparatives are restated accordingly. 

1.5. CONSOLIDATED FINANCIAL STATEMENTS 

The Economic Entity’s financial statements Incorporate the financial statements of the parent 
entity, Central District Municipality, and all its municipal entities, presented as a single entity 
and consolidated at the same reporting date as the parent entity. 

Municipal entities are all controlled entities over which the Municipality has ownership control 
or effective control to govern the financial and operating policies of such controlled entities 
so as to benefit from its activities. 

Al! inter-entity transactions and balances, unrealized gains and losses within the Economic 
Entity are eliminated upon consolidation. Where appropriate the accounting policies of 
controlled entities conform to the policies adopted by the Municipality. 


1.6. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based 
on the relevance of any such amendment to the format and presentation of the annual 
financial statements. The principal amendments to matters disclosed in the current 
financial statements include errors. 

1.7. MATERIALITY 

Material omissions or misstatements of Items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
annual financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged In the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total expenditure. This materiality is from management’s perspective 
and does not correlate with the auditor's materiality. 

1.8. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 and 
guidelines issued by National Treasury. The comparison of budget and actual amounts 
are disclosed as three separate additional financial statements, namely the Statement of 
comparison of budget and actual amounts for the Statement of Financial Position. 
Statement of Financial Performance and Cash Flow Statement. 

Budget information is presented on the accrual basis and is based on the same period as 
the actual amounts. The budget information Is therefore on a comparable basis to the 
actual amounts. 


The comparable information includes the following: 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 
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CENTRAL KAROO DISTRICT MVNICIPALITY 


NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2015 


Explanations for differences between the approved and final budget are included in the 
Statement of Comparison of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual 
amounts are included the Statement of Comparison of Budget and Actual Amounts. 

The Economic entity shall present an explanation of changes between an approved and 
final budget, by way of a note disclosure In terms of GRAP 24. Material differences are 
being defined by Management as 10% of a specific line-item with a minimum of R 
300,000.00. 

The disclosure of comparative Information In respect of the previous period is not 
required in terms of GRAP 24. No amendments or disclosure requirements in terms of 
Gf^^P 3 (Revised - March 2012) has been made. 

No Consolidated Statement of Comparison of Budget and Actuals has been disclosed in 
terms of paragraph 32 of GRAP 24. Paragraph 32 of GRAP 24 states that separate 
budgets may be recompiled In order for consolidated disclosure purposes. As there are 
no separated budget for Central Karoo Development Agency, no recompilation in terms 
of paragraph 32 of GRAP 24 can be disclosed. Only the Statement of Comparison of 
Budget and Actuals are disclosed for the Municipality. 


1.9. STANDARDS. AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 

The following GRAP standards have been Issued but are not yet effective and have not 
been early adopted by the Economic entity: 


Directive 11 

Changes in Measurement Bases following Initial 
Adoption of Standards of GRAP 

This Directive can be applied when a Municipality 
elects to change the measurement bases selected 
for certain assets on the Initial adoption of Standards 
of GRAP. 

1 April 2015 


No significant Impact is expected as the Municipality 
has no Intention of changing Its measurement bases. 


GRAP 18 

(Original -Feb 2011) 

Segment Reporting 

The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 

Unknown 


No significant Impact is expected as information to a 
large extent is already included in the appendices to 
the financial statements which do not form part of the 
audited financial statements. 
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CENTRAL KAROO DISTRICT MUNICIPALITY 

NOTES TO THE CONSOLU)ATE0 ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2015 

GRAP 20 Related Party Disclosure Unknown 

(Original - June 2011) The objective of this Standard is to ensure that an 

Municipality’s financial statements contains the 
disclosures necessary to draw attention to the 
possibility that Its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The information is 
therefore included In the financial statements. 

GRAP 32 Service Concession Arrangements: Grantor Unknown 

(Original- Aug 2013) The objective of this Standard is to prescribe the 

accounting for service concession arrangements by 
the grantor and a public sector entity. 

No such transactions or events are expected in the 
foreseeable future. 

GRAP 105 Transfer of Functions Between Entitles Under Unknown 

(Original -Nov 2010) Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer and transferor 
in a transfer of functions between entities under 
common control. 

No significant impact Is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 

GRAP 106 Transfer of Functions Between Entities Not Unknown 

(Original - Nov 2010) Under Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer of 
functions between entities not under common 
control. 

No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 

GRAP 107 Mergers Unknown 

(Original- Nov 2010) The objective of this Standard is to establish 

accounting principles for the combined entity and 
combining entities in a merger. 

No significant impact is expected as the Municipality 

does not participate in such business transactions 
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and no such transactions or events are expected in 
the foreseeable future. 


GFiAP 108 

(Original - Sept 2013) 

Statutory Receivables 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

No significant impact is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment. 

Unknown 

GRAP 109 

Accounting by Principles and Agents 

The objective of this Standard Is to outline principles 
to be used by an entity to assess whether it is party 
to a principal-agent arrangement, and whether it is a 
principal or an agent in undertaking transactions in 
terms of such an arrangement. 

No significant Impact Is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment. 

Unknown 

IGRAP11 

Consolidation • Special Purpose Entitles (SPE) 

The objective of this Interpretation of the Standard is 
to prescribe under what circumstances an entity 
should consolidate a SPE. 

No significant Impact Is expected as the Municipality 
does not have any SPE’s at this stage. 

Unknown 

IGRAP 12 

Jointly Controlled Entitles non-monetary 
contributions 

The objective of this Interpretation of the Standard is 
to prescribe the treatment of profit/ioss when an 
asset Is sold or contributed by the venturer to a 
Jointly Controlled Entity (JCE). 

No significant impact Is expected as the Municipality 
does not have any JCE’s at this stage. 

Unknown 

IGRAP17 

Service Concession Arrangements Where a 
Grantor Controls a Significant Residual Interest 
in an Asset 

This Interpretation of the Standards provides 
guidance to the grantor where it has entered into a 
service concession arrangement, but only controls a 
significant residual interest in a service concession 
asset at the end of the arrangement, where the 
arrangement does not constitute a lease. 

Unknown 
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No such transactions or events are expected in the 
foreseeable future. 


These standards, amendments and interpretations will not have a significant impact on 
the Municipality once implemented. 


1.10. LEASES 

1.10.1. Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Economic entity. Property, 
plant and equipment or intangible assets (excluding licensing agreements for such items 
as motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset’s fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Economic entity uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset.plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liability. The Economic entity recognises the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 

1.10.2. Municipality as Lessor 

Under a finance lease, the Economic entity recognises the lease payments to be 
received in terms of a lease agreement as an asset (receivable). The receivable is 
calculated as the sum of all the minimum lease payments to be received, plus any 
unguaranteed residual accruing to the Economic entity, discounted at the interest rate 
implicit in the lease. The receivable is reduced by the capital portion of the lease 
instalments received, with the interest portion being recognised as interest revenue on a 
time proportionate basis. The accounting policies relating to de-recognition and 
impairment of financial Instruments are applied to lease receivables. 
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Operating leases are those leases that do not fall vwthin the scope of the above definition. 
Operating lease revenue Is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise to an asset. The Economic entity recognises the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset Is diminished. 

1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from government organs. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor; 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue In the Statement of Financial Performance. 

• The cash which backs up the creditor Is Invested as individual investment or part of 
the general investments of the Economic entity until it is utilised. 

• Interest earned on the investment Is treated in accordance with grant conditions. If 
it is payable to the funder it is recorded as part of the creditor. If it is the Economic 
entity's interest, it is recognised as Interest earned in the Statement of Financial 
Performance. 


1.12. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset is recognised when the 
Economic entity has an enforceable right to receive the grant or if it is virtually certain that 
it will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public. 

The following provisions are set for the creation and utilisation of grant receivables: 

• Unpaid conditional grants are recognised as an asset when the grant is receivable. 
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1.13. PROVISIONS 

Provisions are recognised when the Economic entity has a present legal or constructive 
obligation as a result of past events, it Is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. Where 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market’s current assessment of the time value of money, 
adjusted for risks specific to the liability. 

The Economic entity does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where an inflow of economic benefits or service potential Is probable. 

Future events that may affect the amount required to settle an obligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs Is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met; 

(a) The Economic entity has a detailed formal plan for the restructuring identifying at 
least; 

• the business or part of a business concerned; 

• the principal locations affected; 

• the location, function and approximate number of employees who will be 
compensated for terminating their services; 

t the expenditures that will be undertaken; and 

• when the plan will be implemented. 

(b) The Economic entity has raised a valid expectation in those affected that it will 
carry out the restructuring by starting to implement that plan or announcing its main 
features to those affected by it. 


The amount recognised as a provision is the best estimate of the expenditure required 
to settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 

1.14. EMPLOYEE BENEFITS 

Defined contribution plans are post-employment benefit plans under which the Economic 
entity pays fixed contributions into a separate entity (a fund) and will have no legal or 
constructive obligation to pay further contributions if the fund does not hold sufficient 
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assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 

1.14.1. Post’Retiremsnt Medical Obligations 

The Economic entity provides post-retirement medical benefits by subsidizing the medical 
aid contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% is paid by the members. The 
entitlement to these benefits Is usually conditional on the employee remaining In service 
up to retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
“Employee Benefits” (using a discount rale applicable to high quality government bonds). 
The plan is unfunded. 

These contributions are recognised In the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuarial valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and Is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the present value of the defined benefit obligation at the reporting date, minus the fair 
value at the reporting date of plan assets (If any) out of which the obligations are to be 
settled directly, plus any liability that may arise as a result of a minimum funding 
requirements. Payments made by the Economic entity are set-off against the liability, 
including notional interest, resulting from the valuation by the actuaries and are 
recognised in the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised In the Statement of Financial Performance in the 
period that it occurs. These obligations are valued periodically, unless circumstances 
change significantly in which case it is done annually, by independent qualified actuaries. 

1.14.2. Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Economic entity. The Economic entity’s obligation under 
these plans Is valued by independent qualified actuaries annually and the corresponding 
liability is raised. Payments are set-off against the liability, including notional interest, 
resulting from the valuation by the actuaries and are recognised in the Statement of 
Financial Performance as employee benefits upon valuation. . 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued periodically, unless circumstances 
change significantly in which case It is done annually, by independent qualified actuaries. 

1.14.3. Ex gratia Gratuities 

Ex gratia gratuities are provided to employees that were not previously members of a 
pension fund. The Economic entity’s obligation under these plans is valued by 
independent qualified actuaries and the corresponding liability is raised. Payments made 
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by the Economic entity are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised In the Statement of Financial Performance in the 
period that It occurs. These obligations are valued annually by independent qualified 
actuaries. 


1. 14.4. Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period’s entitlement is not used In full. AH unused leave will be paid out to the specific 
employee at the end of that employee's employment term. 

Accumulated leave is vesting. 

1.14.5. Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year-end for each employee. 

1.14.6. Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, Is recognised as it accrue to Section 57 
employees. Municipal entities’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends. 

1.14.7. Pension and retirement fund obligations 

The Economic entity provides retirement benefits for its employees and councillors. 

Defined contribution plans are post-employment benefit plans under which the Economic 
entity pays fixed contributions Into a separate entity (a fund) and will have no legal or 
constructive obligation to pay further contributions If the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

The contributions to fund obligations for the payment of retirement benefits are 
recognised in the Statement of Financial Performance in the year they become payable. 

The defined benefit funds, which are administered on a provincial basis, are actuarially 
valued tri-annually on the projected unit credit method basis. Deficits identified are 
recovered through lump sum payments or increased future contributions on a 
proportional basis to all participating municipalities. The contributions and lump sum 
payments are recognised in the Statement of Financial Performance in the year they 
become payable. Sufficient Information is not available to use defined benefit accounting 
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for a multi-employer plan. As a result, defined benefit plans have been accounted for as 
if they were defined contribution plans. 

1.14. B. Other Short-term Employee Benefits 

When an employee has rendered service to the Economic entity during a reporting 
period, the Economic entity recognises the undiscounted amount of short-term employee 
benefits expected to be paid In exchange for that service; 

• as a liability (accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the 
Economic entity recognises that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to, for example, a reduction in future payments 
or a cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 

1.15. BORROWING COSTS 

The Economic entity recognises all borrowing costs as an expense in the period in which 
they are incurred. 

1.16. PROPERTY, PLANT AND EQUIPMENT 
1.16.1. Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use In the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised as an asset if, 
and only If it is probable that future economic benefits or service potential associated with 
the item will flow to the Economic entity, and the cost or fair value of the item can be 
measured reliably. Items of properly, plant and equipment are initially recognised as 
assets on acquisition date and are Initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Economic entity. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also Includes the necessary costs of dismantling and 
removing the asset and restoring the site on which It is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Economic entity for no or nominal consideration (i.e. a 
non-exchange transaction), the cost Is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cost). It the acquired 
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item’s fair value is not determinable, it’s deemed cost is the carrying amount of the 
asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Economic entity expects to use them during more than one period. Similarly, If the 
major spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1.16.2. Subsequent Measurement- Cost Model 

Subsequent to initial recognition. Items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an Indefinite useful life. 

Where the Economic entity replaces parts of an asset, it derecognises the part of the 
asset being replaced and capitalises the new component. Subsequent expenditure 
incurred on an asset is capitalised when it increases the capacity or future economic 
benefits or service potential associated with the asset. 

1.16.3. Depreciation and impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is In the location and condition necessary for it to be 
capable of operating in the manner Intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

The annual depreciation rates are based on the following estimated useful lives: 


Asset Class 

Asset Sub-qrouplng 

EMSosacasi^ 

Land 

None 

Indefinite 

Buildinas 

None 

11-30 

Community Assets 

Chdc Buifdinqs 

30 

Other Assets 

Machinery and Equipment 

1-21 

Otfier Assets 

Furniture and Office Equipment 

3-100 

Motor Vehicles 

5-21 

Computer Equipment 

2-20 




Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. If any such indication exists, the asset’s recoverable amount is estimated. 
The impairment recognised In the Statement of Financial Performance is the excess of 
the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment Is recognised in the Statement of Financial 
Performance. 
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1.16.4. De-recognition 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 


1.17. INTANGIBLE ASSETS 
1. 17. 1. initial Recognition 

An intangible asset is an Identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

« is separable, I.e. is capable of being separated or divided from the Economic entity 
and sold, transferred, licensed, rented or exchanged, either individually or together 
with a related contract, identifiable asset or liability, regardless of whether the 
Economic entity intends to do so; or 

• arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Economic entity or from other rights 
and obligations. 

The Economic entity recognises an Intangible asset in its Statement of Financial Position 
only when it is probable that the expected future economic benefits or service potential 
that are attributable to the asset will flow to the Economic entity and the cost or fair value 
of the asset can be measured reliably. 

internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 


• the Economic entity intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Economic entity has the resources to complete the project; 

• it is probable that the Economic entity will receive future economic benefits or 
service potential; and 

• the Economic entity can measure reliably the expenditure attributable to the 
intangible asset during its development. 

intangible assets are initially recognised at cost. 

Where an intangible asset Is acquired In exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
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initially measured at fair value (the cost). If the acquired item's fair value is not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

1.17.2. Subsequent Measurement- Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life Is finite. Where the useful life is indefinite, the asset is not 
amortised but Is subject to an annual impairment test. 


1.17.3. Amortisation and impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over its 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when it is available for use, I.e. when It Is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residual values and amortisation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 


Intangible Assets Years 

Computer Software 5-11 

1.17.4. De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 


1.18. IMPAIRMENT OF NON-FINANCIAL ASSETS 
1.18.1. Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Economic entity assesses at each reporting date whether there is an indication that 
an asset may be impaired. If any Indication exists, or when annual impairment testing for 
an asset Is required, the Economic entity estimates the asset’s recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the Economic 
entity considers the following Indications: 
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(a) External sources of Information 

• During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Economic entity have 
taken place during the period, or \Anll take place in the near future, in the 
technological, market, economic or legal environment in which the Economic 
entity operates or in the market to which an asset is dedicated. 

• Market interest rates or other market rates of return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset. 

• Significant changes with an adverse effect on the Economic entity have 
taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or Is 
expected to be used. These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, plans 
to dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

• Evidence is available from Internal reporting that indicates that the economic 
performance of an asset Is, or will be, worse than expected. 

The re-designation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 

when there is clear evidence that such a re-designation is appropriate. A re-designation, 
by itself, does not necessarily trigger an Impairment test or a reversal of an impairment 
loss. Instead, the indication for an Impairment test or a reversal of an impairment loss 
arises from, as a minimum, the indications listed above. 

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s 
(CGU) fair value less costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. 
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An assessment is made at each reporting date as to whether there Is any indication that 
previousiy recognised impairment losses may no longer exist or may have decreased, if 
such indication exists, the Economic entity estimates the asset's or CGU's recoverable 
amount. A previously recognised Impairment loss Is reversed only if there has been a 
change in the assumptions used to determine the asset's recoverable amount since the 
last Impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been 
recognised for the asset In prior years. Such reversal Is recognised in the Statement of 
Financial Performance. 

1.18.2. Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Economic entity assesses at each reporting date whether there is an indication that 
an asset may be impaired. If any indication exists, or when annual impairment testing for 
an asset is required, the Economic entity estimates the asset's recoverable service 
amount. 


In assessing whether there is any indication that an asset may be impaired, the Economic 
entity considers the following indications: 

(a) External sources of information 

• Cessation, or near cessation, of the demand or need for services provided 
by the asset. 

• Significant long-term changes with an adverse effect on the Economic entity 
have taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Economic entity operates. 

(b) Internal sources of information 

• Evidence is available of physical damage of an asset. 

• Significant long-term changes with an adverse effect on the Economic entity 
have taken place during the period, or are expected to take place In the near 
future, in the extent to which, or manner In which, an asset Is used or is 
expected to be used. These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previousiy expected date. 

• A decision to halt the construction of the asset before it is complete or in a 
usabie condition. 

• Evidence Is available from Internal reporting that indicates that the service 
performance of an asset Is, or will be, significantly worse than expected. 

An asset’s recoverable service amount is the higher of a non-cash-generating asset’s fair 
value less costs to sell and its value In use. if the recoverable service amount of an asset 


28 


CENTRAL KAROO DISTRICT MUNICIPALITY 


NOTES TO THE CONSOLmAI ED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2015 


is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction Is an impairment loss is recognised in the 
Statement of Financial Performance. 

The value in use of a non-cash-generating asset is the present value of the asset's 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

• depreciation replacement cost approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset's gross 
service potential. This cost Is depreciated to reflect the asset in Its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of its gross service potential. The depreciated 
replacement cost Is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

• restoration cost approach • the cost of restoring the service potential of an asset to 
its pre-impaired level. Under this approach, the present value of the remaining 

• service potential of the asset Is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of the asset before impairment. The latter cost is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever is lower, 

• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in its impaired state. As in the restoration cost 
approach, the current cost of replacing the remaining service potential of the asset 
before impairment is usually determined as the depreciated reproduction or 
replacement cost of the asset before impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately In surplus or deficit, unless the asset is 
carried at a revalued amount In accordance with another Standard of GRAP. Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of GRAP. 

The Economic entity assesses at each reporting date whether there is any indication that 
an impairment loss recognised in prior periods for an asset may no longer exist or may 
have decreased. If any such indication exists, the Economic entity estimates the 
recoverable service amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset’s recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The Increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
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impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised In the Statement of Financial Performance. 

1.19. INVENTORIES 

1.19.1. Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset If, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the Economic entity, and the cost of the inventories can be measured reliably. 
Inventories are initially recognised at cost. Cost generally refers to the purchase price, 
plus non-recoverable taxes, transport costs and any other costs in bringing the 
inventories to their current location and condition. Where inventory is manufactured, 
constructed or produced, the cost Includes the cost of labour, materials and overheads 
used during the manufacturing process. 

Milk inventory is being recognised at cost. 

Where inventory is acquired by the Economic entity for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of the item on 
the date acquired. 

1.19.2. Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving Inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of Inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 


The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

The basis of allocating cost to inventory items is the weighted average method. 

1.20. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether It is treated as financial instruments. 

1.20.1. Initial Recognition 
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Financial instruments are initially recognised when the Economic entity becomes a party 
to the contractual provisions of the instrument at fair value plus, in the case of a financial 
asset or financial liability not at ^ir value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. If finance charges in 
respect of financial assets and financial liabilities are significantly different from similar 
charges usually obtained In an open market transaction, adjusted for the specific risks of 
the Economic entity, such differences are immediately recognised in the period it occurs, 
and the unamortised portion adjusted over the period of the loan transactions. 

1.20.2. Subsequent Measurement 

Financial assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities 
are categorised as either at fair value or financial liabilities carried at amortised cost. The 
subsequent measurement of financial assets and liabilities depends on this 
categorisation. 


1.20.2.1. Receivables 


Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Economic entity first 
assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 90 days 
overdue), if the Economic entity determines that no objective evidence of 
Impairment exists for an individually assessed financial asset, whether significant or 
not, it includes the asset in a group of financial assets with similar credit risk 
characteristics and collectively assesses them for impairment. Assets that are 
individually assessed for impairment and for which an impairment loss is. or 
continues to be, recognised are not Included in a collective assessment of 
impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the asset’s carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 

losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset. Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all collateral has been realised or has been 
transferred to the Economic entity. If, in a subsequent year, the amount of the 
estimated impairment loss increases or decreases because of an event occurring 
after the impairment was recognised, the previously recognised impairment loss is 
increased or reduced by adjusting the allowance account. If a future write-off is later 
recovered, the recovery Is recognised in the Statement of Financial Performance. 
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The present value of the estimated future cash flows is discounted at the financial 
asset's original effective interest rate, if material. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 

1.20.2.2. Payables and Annuity Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are Initially recognised at fair value 
and subsequently measured at amortised cost using an effective interest rate, which 
is the initial carrying amount, less repayments, plus interest. 

1.20.2.3. Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid Investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 

on hand, highly liquid deposits and net of bank overdrafts. The Economic entity 
categorises cash and cash equivalents as financiai assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing In respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1.20.2.4. Non-Current Investments 

Investments which include investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the Impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount Is recognised In the Statement of Financial Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 


1.20.3. De-recognition of Financial Instruments 
1.20.3.1. Financial Assets 


A financiai asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired; or 

• the Economic entity has transferred Its rights to receive cash flows from the 
asset or has assumed an obligation to pay the received cash flows in full 
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without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Economic entity has transferred substantially all the risks 
and rewards of the asset, or (b) the Economic entity has neither transferred 
nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

When the Economic entity has transferred Its rights to receive cash flows from an 
asset or has entered Into a pass-through arrangement, and has neither transferred 
nor retained substantially all the risks and rewards of the asset nor transferred 
control of the asset, the old asset is derecognised and a new asset is recognised to 
the extent of the Economic entity’s continuing involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Economic entity could be required to 
repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the 
extent of the Economic entity's continuing Involvement is the amount of the 
transferred asset that the Economic entity may repurchase, except that in the case 
of a written put 

option (including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Economic entity’s continuing involvement is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 

1.20.3.2. Financial Liabilities 


A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability Is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification Is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts Is recognised in the Statement of Financial 
Performance. 

1.20.4. Offsetting of Financial instruments 

Financial assets and financial liabilities are offset and the net amount reported In the 
Statement of Financial Position If. and only If, there is a currently enforceable legal right 
to offset the recognised amounts and there is an Intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously. 


1.21 STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar means and 
require settlement by another entity in cash or another financial asset. Statutory 
receivables can arise from both exchange and non-exchange transactions. 
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1.21.1 Initial Recognition 

Statutory receivables are recognised when the related revenue is recognised. 

1.21.2 Measurement 

The Economic entity initially measures the statutory receivables at their transaction 
amount. 

The Economic entity measure statutory receivables after initial recognition using the cost 
method. Under the cost method, the initial measurement of the receivable is changed 
subsequent to reflect any: 

(a) interest or other charges that may have accrued on the receivable; 

(b) impairment losses; and 

(c) amounts derecognised. 

The Economic entity assesses at each reporting date whether there is any indication that 
a statutory receivable may be impaired. If there is an indication that a statutory 
receivable may be impaired, the Economic entity measures the impairment loss as the 
difference between the estimated future cash flows and the carrying amount. Where the 
carrying amount is higher than the estimated future cash flows, the carrying amount of 
the statutory receivable is reduced, through the use of an allowance account. The 
amount of the loss is recognised in the Statement of Financial Performance. In 
estimating the future cash flows, the Economic entity considers both the amount and 
timing of the cash flows that it will receive in future. Consequently, where the effect of the 
time value of money is material, the Economic entity discounts the estimated future cash 
flows using a rate that reflects the current risk free rate and any risks specific to the 
statutory receivable for which the future cash flow estimates have not been adjusted. 

An impairment loss recognised in prior periods for a statutory receivable is revised if there 
has been a change in the estimates used since the last impairment loss was recognised, 
or to reflect the effect of discounting the estimated cash flows. Any previously recognised 
impairment loss is adjusted by adjusting the allowance account. The amount of any 
adjustment is recognised in the Statement of Financial Performance. 

1.21.3 Derecognition 

The Economic entity derecognises a statutory receivable when: 

(a) the rights to the cash flows from the receivable are settled, expire or are waived; 

(b) the Economic entity transfers to another party substantially ail of the risks and 
rewards of ownership of the receivable; or 

(c) the Economic entity, despite having retained some significant risks and rewards of 
ownership of the receivable, has transferred control of the receivable to another party 
and the other party has the practical ability to sell the receivable in its entirety to an 
unrelated third party, and is able to exercise that ability unilaterally and without 
needing to impose additional restrictions on the transfer. In this case, the Economic 
entity: 

(i) derecognise the receivable; and 

(ii) recognise separately any rights and obligations created or retained in the transfer. 
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1.22. REVENUE 

1.22.1. Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Economic 
entity received revenue from another entity without directly giving approximately equal 
value in exchange. Revenue from non-exchange transactions is generally recognised to 
the extent that the related receipt or receivabie qualifies for recognition as an asset and 
there is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Economic entity. 
Where public contributions have been received, but the Economic entity has not met the 
related conditions, it Is recognised as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 


Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available for use by the 
Economic entity. 

All unclaimed deposits are initially recognised as a liability until 12 months expires, when 
all unclaimed deposits into^ the Economic entity’s bank account will be treated as 
revenue. Historical patterns have indicated that minimal unidentified deposits are 
reclaimed after a period of twelve months. This assessment is performed annually at 30 
June. Therefore the substance of these transactions indicate that even though the 
prescription period for unclaimed monies is legally three years, it is reasonable to 
recognised all unclaimed monies older than twelve months as revenue. Although 
unclaimed deposits are recognised as revenue after 12 months, the Economic entity still 
keep record of these unclaimed deposits for three years in the event that a party should 
submit a claim after 12 months, in which case it will be expensed. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 
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Revenue is measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Economic entity recognises an asset, 
it also recognises revenue equivalent to the amount of the asset measured at its fair 
value as at the date of acquisition, unless it is also required to recognise a liability. Where 
a liability is required to be recognised it will be measured as the best estimate of the 

amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets. If any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1.22.2. Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Economic 
entity directly in return for services rendered or goods sold, the value of which 
approximates the consideration received or receivable. 

Revenue from the sale of goods Is recognised when ail the following conditions have 
been satisfied: 

• The Economic entity has transferred to the purchaser the significant risks and 
rewards of ownership of the goods. 

• The Economic entity retains neither continuing managerial involvement to the 
degree usually associated with ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the 
transaction will flow to the Economic entity. 

• The costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 

At the time of initial recognition the full amount of revenue is recognised where the 
Economic entity has an enforceable legal obligation to collect, unless the individual 
collectability is considered to be improbable. If the Economic entity does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent event. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
of licences and permits. 

Revenue from the sale of goods Is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the Economic entity acts as an agent on behalf 
of another entity (the principal) is limited to the amount of any fee or commission payable 
to the Economic entity as compensation for executing the agreed services. 
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Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction Is usually determined by agreement 
between the Economic entity and the purchaser or user of the asset or service. It is 
measured at the fair value of the consideration received or receivable taking into account 
the amount of any trade discounts and volume rebates allowed by the Economic entity. 


In most cases, the consideration is In the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest Is the more clearly determinable of either: 

• The prevailing rate for a similar Instrument of an issuer with a similar credit rating: 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 


1.23. RELATED PARTIES 

The Economic entity resolved to adopt the disclosure requirements as per GRAP 20 - 
"Related Party Disclosures”. 

A related party is a person or an entity: 

• with the ability to control or jointly control the other party, 

• or exercise significant Influence over the other party, or vice versa, 

• or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Economic entity: 

(a) A person or a close member of that person’s family is related to the Economic 
entity if that person: 

• has control or joint control over the Economic entity. 
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• has significant Influence over the Municipalities. Significant influence is the 
power to participate in the financial and operating policy decisions of the 
Economic entity. 

• is a member of the management of the Economic entity or its controlling entity. 

(b) An entity is related to the Economic entity if any of the following conditions apply: 

• the entity is a member of the same Economic entity (which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

• one entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of an Economic entity of which the other entity is a 
member). 

• both entities are joint ventures of the same third party. 

• one entity is a joint venture of a third entity and the other entity is an associate 

of the third entity. 

• the entity is a post-employment benefit plan for the benefit of employees of 
either the Economic entity or an entity related to the Economic entity. If the 
reporting entity is Itself such a plan, the sponsoring employers are related to the 
entity. 

• the entity is controlled or jointly controlled by a person identified in (a). 

• a person identified in (a) has significant Influence over that entity or is a member 

of the management of that entity (or Its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be Influenced by that person in their dealings with the 
Economic entity. A person is considered to be a close member of the family of 
another person if they: 

(a) are married or live together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 

Management (formerly known as “Key Management”) includes ail persons having the 

authority and responsibility for planning, directing and controlling the activities of the 

Economic entity, including: 

(a) all members of the governing body of the Economic entity: 

(b) a member of the governing body of an Economic entity who has the authority and 
responsibility for planning, directing and controlling the activities of the Economic 
entity; 

(c) any key advisors of a member, or sub-committees, of the governing body who has 
the authority and responsibility for planning, directing and controlling the activities of 
the Economic entity: and 

(d) the senior management team of the Economic entity, including the chief executive 
officer or permanent head of the Economic entity, unless already included in (a). 
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Management personnel Include: 

(a) All directors or members of the governing body of the Economic entity, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 

(b) Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting Economic entity being the Municipal 
Manager, Chief Financial Officer an all other managers reporting directly to the 
Municipal Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Economic entity in their capacity as members of the management team or employees. 
Benefits derived directly or indirectly from the Economic entity for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 

as a reimbursement for expenditure incurred by those persons for the benefit of the 
Economic entity. 

The Economic entity operates in an economic environment currently dominated by 
entities directly or indirectly owned by the South African government. As a result of the 
Constitutional Independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm’s length and not on normal 
commercial terms are disclosed. 

1.24. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, Economic entity or organ of state and expenditure in a form of a grant that is 
not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.25. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that Is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
Economic entity’s Supply Chain Management Policy. Irregular expenditure excludes 

unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

1.26. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
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accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, It Is subsequently accounted for as revenue 
in the Statement of Financial Performance. 


1.27. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Economic entity. A contingent 
liability could also be a present obligation that arises from past events, but is not 
recognised because it is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measured with sufficient reliability. 

The Economic entity does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 

Management judgement is required when recognising and measuring contingent 
liabilities. 

1.28. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Economic entity’s accounting policy, management has 
made the following significant accounting judgements, estimates and assumptions, which 
have the most significant effect on the amounts recognised in the annual financial 
statements: 

1.28.1. Post-retirement medical obligations, Ex-Gratia and Long service awards 

The cost of post-retirement medical obligations and long service awards are determined 
using actuarial valuations. The actuarial valuation Involves making assumptions about 
discount rates, expected rates of return on assets, future salary Increases, mortality rates 
and future pension increases. Major assumptions used are disclosed in note 3 of the 
annual financial statements. Due to the long-term nature of these plans, such estimates 
are subject to significant uncertainty. 

1.28.2. Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due. and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 


1.28.3. Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management’s 
estimation. Infrastructure’s useful lives are based on technical estimates of the practical 
useful lives for the different Infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capita! funding, service 


40 




CENTRAL KAROO DISTRICT MUNICIPALITY 


NOTES TO THE CONSOLIDATED ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 

JUNE 2015 


requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management’s judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

• The Economic entity referred to buildings In other municipal areas to determine the 
useful life of buildings. The Economic entity also consulted with engineers to 
support the useful life of buildings, with specific reference to the structural design of 
buildings. 


1.28.4. Intangible Assets 

The useful lives of intangible assets are based on management’s estimation. 
Management considers the Impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Management referred to the following when making assumptions regarding useful lives of 
intangible assets: 

• Reference was made to intangibles used within the Economic entity and other 
municipalities to determine the useful life of the assets. 


1.28.5. Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 


1.28.6. Revenue Recognition 

Accounting Policy 1.22.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.22.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Economic entity. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out In GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
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rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. The management of the Economic entity is satisfied that 
recognition of the revenue In the current year Is appropriate. 

1.28.7. Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 

1.28.8. Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

1.29. TAXES -VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the Statement of Financial 
Position. 

1.30. CAPITAL COMMITMENTS 

Capital commitments disclosed In the annual financial statements represents the 
contractual balance committed to capital projects on reporting date that will be incurred in 
the period subsequent to the specific reporting date. 


1.31. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the annual financial statements are 
authorised for issue. Two types of events can be Identified: 

• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Economic entity 
discloses the nature and an estimate of the financial effect. 


1.32. TAXATION 

1.32.1 Current tax assets and liabilities 

Current tax for current and prior periods Is, to the extent unpaid, recognised as a liability. 
If the amount already paid in respect of current and prior periods exceeds the amount 
due for those periods, the excess Is recognised as an asset. 
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Current tax liabiiities/(assets) for the current and prior periods are measured at the 
amount expected to be paid to/(recovered from) the tax authorities, using the tax rates 
and tax laws that have been enacted or substantively enacted by the reporting date. 

1.32.2 Deferred tax assets and UabHities 

Deferred tax liability is recognised for all taxable temporary differences, except to the 
extent that the defen-ed tax liability arises from the initial recognition of an asset or liability 
in a transaction which at the time of the transaction, affects neither accounting profit nor 
taxable profit (tax loss). 

A deferred tax asset is recognised for all deductible temporary differences to the extent 
that it is probable that taxable profit will be available against which the deductible 
temporary difference can be utilised. A deferred tax asset is not recognised when it 
arises from the initial recognition of an asset or liability in a transaction at the time of the 
transaction, affects neither accounting profit nor taxable profit (tax loss). 

A deferred tax asset is recognised for the carry forward of unused tax losses and unused 
STC credits to the extent that it is probable that future taxable profit will be available 
against which the unused tax losses and unused STC credits can be utilised. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply to the period when the asset is realised or the liability is settled, based on tax rates 
(and tax laws) that have been enacted or substantively enacted by the reporting date. 

1.32.3 Tax expenses 

Current and deferred taxes are recognised as Income or an expense and included in 
surplus/deficit for the period. 

Current tax and deferred taxes are charged or credited directly to equity if the tax relates 
to items that are credited or charged, In the same or a different period, directly to equity. 
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Economic Entity 


Hunlctpalrty 



2016 2014 

2016 

2014 

LONG-TERM LIABILITIES 

R 

R 

R 

R 

Csprtzlissd Lessa Uabllit/' Ai amorEped coat 

$3,970 

105,009 

53,970 

105,009 


$3,970 

105,009 

$3,970 

105,009 

Current Porfon transferred to Crarent UabiSties 

38.976 

62,083 

38,976 

$2,083 

Ca;MtaIised Lease LjabIIIty> At arncftlsed cost 

1 38,976 |j 

62,083 i P 

33.976 II 

62,083 

Total Long-term Liabilities - At amortised cost using the effecthrehterest rale method 

Refer belorr for maturity dates of long term liabtSbes: 

The ob^gat'ons under finance leases are scheduled betovc 

Amounte payable under f nance leases: 

14.994 

Uinlmum 
lease payments 

42.926 

14,994 

Minimum 
lease payments 

42.92$ 

Payable within one year 

44,651 

76,459 

44.6St 

76,459 

Payable v-ithln two to five yetts 

17,586 

108.317 

17,586 

103,317 


62,237 

184.776 

62,237 

164,776 

Less: Fufute fnance ebSgatiens 

(8,»7) 

(79,767) 

(8^67) 

(79,767) 

Present value of lease obligations 

63.970 

105,009 

63,970 

105,009 

Book va\je of other assets secured by leases 

The capdalised lease lisbiirty consist out ol the foOowtng toidiaets: 

40,453 

126,823 

40,453 

126,628 


Efltctive Inlertsl AwaJ 


Gestetner 

Copter 

20% 

0% 

$ Years 

30/11/2016 

Qestelner 

Copter 


OH 

5 Years 

30111/201$ 

RICOH 

Copier 

13% 

OH 

S Years 

30.'0$/2019 

Refer ta Appendix A for desoripb'ons, matuitty datee sr<d elfeettve Merest teles ol struobved loans end 





EMPLOYES BENEFITS 






Post ReSremerrt Benefits - Refer ta Note 3.1 


8,720.622 

5,291,174 

$,720,622 

$.291,174 

Reads Pest ReSrement BeneSis • Refer to Nate 3.1 


8.037,537 

8, 829, $55 

8,037,637 

$,829,$$$ 

Long Servlet Awards Roads - Refer la Note 


l.0$2,7$9 

972.716 

1,052,759 

972,718 

Long Strvlee Awards Odtar - Refar b Nata 3,2 


$40,342 

813,17$ 

$40,342 

613,178 

Ex- Gratia Reads- Refer ta Note 3,3 


522,552 

$49,02$ 

522,552 

649,026 

Total NetKurrant Employet BeneFrt LUbirrdes 


18.873.$12 

15,25$, 74$ 

16,678^12 

1$,2$3,746 

RostRetlreme/ttfleneflrs 






Ba'anea 1 July 


13.894,504 

12,907,924 

13,e94.$04 

12,907,924 

Contribution for 9ie year 


313,440 

288,78$ 

313,440 

288,766 

InterastCost 


1,180,894 

1,C2S.$68 

1,180,894 

1,02$, $66 

Sxpandiiure far die year 


(773,678) 

(743,940) 

(773, $76) 

(743,940) 

Actuarial Lose 


$38,544 

41$, 167 

938,844 

♦16,187 

Total poet radrerntnl beneFiU 34 June 


16.551.707 

13,194, $04 

18,681,707 

13,;64,$Q4 

Lassi Transfer of Current Poiden-Nola 4 


(793.$4e) 

(773, $7$) 

(793, $48) 

(773,676) 

Balance 30 June 


1A7».1$9 

13,120A29 

14,7$$.U9 

13,120,629 

Long Service Awards 






Ba'ance f July 


1.889.337 

1,E67.$40 

1,889,337 

1,667,640 

ContrlbuSon for tha year 


127,429 

126,225 

127,429 

126,225 

Interest Cost 


129.SS2 

113,319 

129, $52 

113,319 

Expendture tor the yeer 


(207,850) 

(229,14$) 

(207,850) 

(229,14$) 

Actuarial Loss 


179,778 

11,299 

179,778 

11,299 

Total long service 30 June 


I.918J46 

1,689,337 

1,918,24$ 

1,$89A37 

Less: Transfer of CustenI Porton - Note 4 


(325,145) 

(103,445) 

(325.145) 

(103,44$) 

Balnea 30 June 


1,693,101 

1.685.691 

1, $93, 101 

1,885891 

£»• Gratia Benefits 






S^arroe 1 July 


622,178 

$54,977 

622.178 

554,977 

interest Cost 


49,838 

42,000 

49,838 

42.000 

Actuarl^ Loss'(Oain) 


(78.839) 

25,201 

(76,939) 

25,201 

Total long service 30 June 


693,177 

822,178 

693,177 

622,178 

Less: Transfer of Cuneni Perfion • Note 4 


(70,625) 

(73,152) 

(70, $25) 

(73.152) 

Balance 30 shxne 


$22,552 

$49,02$ 

$22,652 

649,026 
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Economic Entity Municipality 



2015 

2014 

2016 

2014 


R 

R 

R 


TOTAL HON-f:URRFUTFUPin\TFHFUFFtT>l 





Balance 1 July 

16.208,0(0 

15.130,541 

16,206,019 

15,130,541 

Conttibution lor the year 

440.860 

414,991 

440,669 

414,991 

Inletest cost 

1,360.234 

1,160,667 

1,360234 

1,180,887 

Expenditure for the yea/ 

(S8IA28) 

(973.086) 

(981,526) 

(973,086) 

Actua/iai Lo$s 

1,037.483 

452,687 

1,037,463 

452.68? 

Total employee benefits 30 June 

18.083,130 

16,206,020 

18,063,130 

18,206,020 

Less: Transfer of Current PorSon - Note 4 

(1,169.318) 

(950 274) 

(1,169,318) 

(950274) 

Balance 30 June 

16A73Af2 

15,285,746 

16,873212 

15,255,746 

EMPLOYEE BENEFITS (CONTINUE) 





Post Retirement BeneTits 





The Post Ret'rement BenePt Plan Isa dePned benefit plan, of vJJch Sie membeie ate madeiqsasfoSows: 





In-S6rvk« (employee) rnembers 

28 

25 

23 

25 

Confinuation members (e.g. Retrees, WMtms, orphans) 

26 

27 

26 

27 

Total Members 

84 

62 

64 

62 

The fatuity In reject of past service has been esEmaled to be as Movie: 





In-setvice members 

5,730.336 

4,650,142 

5,739,336 

4,650,142 

Con^'nuabon 

9,612,371 

9244,383 

0,812,371 

9,244,363 

Total LlabOity 

16.851,707 

13,894,505 

16,651,707 

13,894,505 

TheEtbllityIn respect of periods comnsneittg prior (o the cemparafive year has been 
eatmsted as loHovie: 


2013 

2012 

2011 



Rm 

Rm 

Rm 

Total Liability 


13.895 

12.008 

10.862 



2013 

2012 

2011 

Experience idivstments ware oalciJatad aafeilsvis: 


Rtn 

Rm 

Rm 

Uab3itiaa:(Oatn)/l<Ma 


0.802 

•0403 

1.484 

Assets; Osin / (toss) 



- 


Ths Bconomis Entity mskssmenlhly eoniribullertsfor health care arrangements to Ihs loHovdng medcal aid 
sehemea: 





BoNtas; 

lAHealOi 





Sairrivumed; and 

KayhealA • Discovery. 

2018 

2014 

201$ 

2014 

Kay actuarial assumptlona used; 

K 

% 

% 

H 

1) Rata of intarsst 





Discount late 

0$6v8 

8.74H 

8.56% 

e.74% 

HealSt Care Cost InfiiSon Rate 

T.ti’A 

7.99H 

7.83% 

7.99% 

Net EffectNs Discount Rate 

0.67% 

0-70% 

0.67% 

0.70% 

The dsoount rale used Is a oomposHe of aJ govemmenl bonds and Is calculsled using s tschr4<3js Is 
knoivn ss 'bootstrapping* 





11] Mortality rates 





Ths PA 94 ultimata tabla, rated dovm by 1 year of age mt used by ihe actuates. 





ni] Normal retirement age 





It has been assumed Brat In-service members vdll leEre si aga 63, vAItJi Sien Imp5dt!y afiesrs for 
expected rates of early and iHJteaiSt reGremenL 





The amounts recognised h Oie Statement of Financial Position are as follows: 





Present v&kre of fimd cKigetions 

ie.0S3.130 

16,205,020 

18,063,130 

16206.020 

Total llabinty 

16,063.130 

16,206,020 

18,063,130 

16,206,020 


The fund Is Yibolly unfunded. 
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Economic Entity Mmicipality 




2015 

2014 

2015 

2014 



R 

R 

R 

R 

ReconcillatJon of present yaJuo of fund obligation: 





Present value of ^tnd obiigetSon at tfie be? nnlr^ of d>e year 

13.594,505 

12,907,924 

13,694,505 

12,907,924 

Total expenses 


720.659 

570.394 

720,659 

570,394 

Current service cost 


313.440 

258,768 

313,440 

283,766 

Interest Cost 


1.150494 

1,025,588 

1,180,894 

1,025,568 

Benefits Paid 


(773.676) 

(743,940) 

(773,676) 

(743,940) 

Actuarial losses 


936,544 

416,187 

936,544 

416,187 

Present value of fund obligaSon at the end of the year 

15.551.703 

13,894,505 

15,551,708 

13494,505 

Less: Trartsfer of Ciinenl Porton • Note A 


(793446) 

(773,676) 

(793,546) 

(773,67$) 

Balance 30 June 


14,758,159 

13,120429 

14,768,159 

13,120429 

Sensitivity Analysis on the Current-servke and Interest Costs (both Economic Enli^anilUunlclpafit)i): 







In-service 

Continuation 





members 

members 





lUbiltty 

liabilrty 

Total liability 


Assumption 

Change 

(Rm) 

(Rm) 

(Rm) 

K change 

Centra! Assumptions 


S.739 

9,512 

15,551 


Healrfi cate inhafion 

1» 

6,925 

10418 

17,743 

1455 

Health careinRatjon 

•155 

4.795 

5,952 

13,747 

-1254 

Discount rate 

115 

4,798 

8,984 

13,760 

•1254 

CKscount rate 

•155 

6,947 

10,821 

17.768 

1454 

Post-refiremenl mortsHty 

•lyt 

5.944 

10,238 

15,162 

454 

Average retirement age 

-lyr 

6,163 

9,812 

15.995 

354 

V/iStdrawal Rate 

-1055 

5,215 

9,812 

15,027 

-354 



Cuneoi-servlce 






Cost 

Interest Cost 

Total 


Assumption 

Change 

(R) 

(R> 

(R) 

34 change 

Cenl/al Assumption 


371,100 

1297,700 

1,688,800 


Health eare InflaBorr 

155 

450,300 

1485200 

1,935,600 

18'/. 

Healthcare tifliBon 

•155 

308,900 

1,143,300 

1,451400 

•1354 

DiseeurvI rale 

155 

311200 

1278200 

1,589,400 

-534 

Dtseouni rate 

•155 

447.900 

1.313,500 

1,781400 

854 

Post-re liremant morterttii 

•lye 

383,900 

1,351,700 

1,735.500 

434 

Average retirement ege 

•1>T 

403,800 

1,335,700 

1,739,500 

♦54 

V^ithdrav-al Rate 

•lOyf 

341.000 

1252,800 

1,693,800 

-454 



2015 

2014 

2018 

2014 



R 

R 

R 

R 

Long Service Bonuses 






The Long Service Bonus plana are diRnedbenefil plans. 





Roads 


9$ 

95 

95 

96 

Other 


19 

19 

19 

19 

Aa at year end, Uie foUonlng number of employees mere eligible (or Long Service Bonuses. 

11$ 

IIS 

Its 

115 



201$ 

2014 

2015 

2014 

Key lAiailel eatumpBona used: 

34 

34 

34 

34 

1) Rate of interest 





Dlseeunt rats 

7,S8H 

7.9154 

7,8834 

7.9134 

Oenerel Salary InflaBon (lengderm) 

6 8534 

7.0734 

6.8534 

7.0734 

Net Effective Discount Rate applied to satary-reiafod long Service Bonuses 

0 6834 

0.7834 

0.5834 

0.7834 

The dscoiint rate used la a compodte ol aS govcnunent bonds and Is oalculsled using s lechnlgue is 
tjiovm as 'bootstrapping* 

2018 

2014 

2018 

2014 


R 

R 

R 

R 

The amounts recognised In tits Statement of Financial Peshlor. areasfollows; 





Preseitt value ol fund obligations 

1.918246 

1,859,337 

1,915,248 

1,889,337 

Net liability 

1,918,245 

1,889,3)7 

1,918,245 

1,689,337 

The liability In respect of pertoc^ commencing prior to tire conrpaiaSve year has been 
estimated ssfoifov«: 


2013 

2012 

2011 



R 

R 

R 

Total Liabilrty 


1,557,538 

1,416A39 

855,955 


E>(>w'ence adju^enSwere c^cdated as follows: 

Uab.!llties:<G^]/loss 153,10 5 555,255 (70,251) 

Assats; Gain ( (loss) 
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Econontic Entity 

MunlcIpaJIty 



2015 

2014 

2015 

2014 

ReooncHlaUon of present vahis of Nind obligation: 

R 

R 

R 

R 

Preset value of fund oblioatfon at &ia beanr^g of &ia yaai 

1,689.337 

1,667,640 

1,689,337 

1,667,640 

Total eapenses 


49.131 

10,398 

49,131 

10,393 



127.429 

126,225 

127,429 

126,225 

Interest Cost 


I29.5S2 

113,319 

129,552 

113,319 

Benefits Paid 


(207.850) 

(229,148) 

(207,850) 

(229,146) 

AcfuariaJ (gainsV^ossas 


179.778 

11,299 

179,778 

11.299 

Present value of fund obfigadoneteie end of the year 

1.918.246 

(.689,337 

1,918,245 

1,659,337 

Less: Transfer of Current Porfon - Note 4 


(325.145) 

(103,446) 

(325,145) 

(103,448) 

BalanoeSQ June 


1,693,101 

1,685391 

1,693,101 

1,668,891 

SensHrvltyAnatysIs on theCurrent-seivloeand Interest Costs (both Ecoflotric Entity and Uunlefpalitjrl: 









Liability 


Assumption 

Chango 



(Rm) 

% change 

Central Assumpfions 






HaaJt) care Inf ad on 

m 





Health care Inraton 

-1% 



1.819 

-SK 

Discount rate 

IK 



1,813 

•555 

Discount rata 

-1% 



2,038 

6K 

Posl-fetrement rnortaitty 

-Ijs 



1,718 

lOK 

Average ret'remeni age 

lyr 





Wi^drewal Rate 

-SOyr 

Cunent-setvke 


2,150 




Cost 

tnUrest Cost 

ToUI 


Assumption 

Change 

(R) 

(R) 

(R) 

K drange 

Central Assumption 


143.800 

133,300 





IS4.700 

141,500 

298,200 

7H 

Health cate Inflation 

•1% 

134,000 

125,900 

259,900 

-658 

Discount rate 

IK 

134.800 

142.000 

278,800 

OK 


•IK 

IS4.000 

123,500 

277,500 

OK 

PesWeSremant mortally 

.1>T 

130.400 

118,200 

248,500 

-10K 

Average retirement age 

1>T 

157.800 

l<«,500 

$04,300 

10K 

Withdraws! Rate 

•SOyT 

178.300 

150,900 

327,200 

18K 



201$ 

2014 

2015 

2014 

Ex • Orstta Benefits 






The B( • Gratia plates ara defined benefit plans. 





Roads 


17 

19 

17 

19 

As si year end, thefoKov^g number of employees were ciigbie tor Ex • OreSa benefits. 

17 

19 

17 

19 



2015 

2014 

201$ 

2014 

Key sctuarfal assumptions used: 



K 

% 

M 

I) Rata of Interest 






Disoountrsts 


$.24K 

6.50K 

82455 

8.80K 

Benefit Increase rata (CPl inflation) 


8 08K 

6.34K 

6.08Vi 

e.34K 

Nit Effective Discount Rate 


2 04K 

2.63K 

2,04K 

2.03K 


TTia dKOunt rate used Is i composite of tl soyemmeni bonds end Is eeloi^atsd using e leohniqua Is 
Imown as 'bootstrapping* 
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CEN1RAL KAROO KSTRiCT MUMCIPALfTY 


NOTES TO THE CONSOUDATEDAmUALFINAN^ALSTATEMEMTSFORTHE YEAR ENDED 30 JUNE 2015 



Economic Entity 

Municipality 



20f$ 

2014 

2015 

2018 

Reconciliation of present value of fund obligation; 

R 

R 

R 

R 

Present value of fund obtigat'on at die begnning of die year 

622.178 

554,977 

622,178 

558,97? 

Total eipenses 

89.538 

42,000 

89,833 

82,000 

Interest Cost 

1 89,538 |{ 

42,000 1 1 

49,838 II 

42,000 1 

ActuariaJ (galnsVtosses 

(78.839) 

25,201 

(78,839) 

25,201 

Present value of fund cbfigadon at die end of the year 

593,177 

622,178 

593,177 

622,178 

Less: Transfer of Current Porton - Note 

(70.625) 

(73,152) 

(70,625) 

(73,152) 

Balance 30 June 

522,552 

549.026 

522,552 

549,028 


SensitlvityAnalysisMi theCurrent-scrvic* and Ini«r«st Costs (both Economic EnMy and Uunk^MBl^: 





LlabiTity 


Assumption 

Change 


(R> 

% change 

Central assurtipbons 



593,177 

Benefit Increase rate 

♦1% 


621,869 

5% 

Benefit Increase rale 

-1% 


566,155 

-5% 

D'seount rate 



566,924 

-4% 

Discount rate 

-1% 


621,549 

5% 

Average retirement 

-lyr 


603,479 

2% 

Withdrawal Rale 

-50% 


597.361 

1% 



Interest Cost 

Total 


Assumpllon 

Change 

(R) 

(R) 

% change 

Centra] Assumption 


86,051 

46,051 


Pennon Increase rate 

1% 

88,413 


5% 

Petr^on Increase rate 

-1% 

43,828 

43.826 

-5% 

Chscount rate 

1% 

89,220 

49,220 

7% 

Discount rate 

•1% 

82,512 

42,612 

•8V> 

Average refiremeot age 

-lyr 

40.937 

40,937 

-11% 

WididriwiI Rale 

•50% 

85,398 

46,394 

1% 

Reta'rement Funds 





The Ecenemle EnSt/ requested detaled emp'oyce and pensioner InFotmaSen es we3 es Informsdon on Iho 
Economic Endt/s share of ths Pensien and Redrement Funds’ sssets ftomdts hrnd sdmWsbstet. The firnd 
administrator confirmed that sssab of tha Pett^on and RaStement Funds are rwt spot per parddpsifng 
employer. Therefore, the Eoonemto Endty Is unsble to deltnnbte ths vah>e of Vie plan esseb as defined in 
QRAP25. 





As part of the Economic Endt/s process to vtfut dte defined benefit liebiOdes, Vie Econorn’e Endly 
requesied penslener data from As hnd administrator. The hind adminlsbelor Aal Ae pensfoner dais 

lo be oonfidendal and isere not ViOdng to share Ae (nformadon nfA Ae Economic Endty. WlAoul delated 
penslonar data Aa Economic Entity vr«s unable to calculate a redabfe esSmaie el Ae acemed liabisty In 
rasped of pensloneraviho quaitfyfor a defined benefit petufon. 





Therefore, alAough Ae Cepe Jotnl Redrement Fund la a Mufti Em«iieyec hind defined as defsied benefit 
plan, ft VaOI be accounted for as defined cenAbufion plan. Ml Ae requited tfsdosure has been made es 
defined Vi QRAP 25.31. 





CAPS ReriMUBNT FUND 

201$ 

2014 

2015 

2014 


R 

R 

R 

R 

The oontribufon rate payable le i% by members and 1816 by CouncD. Ths last actuarial va.'uation performed 
for Ae year ended 30 June 2018 riva aled Aat Ae fund b In an sound Inandal poddon v4A a fundng level 
of 1 t2.60H (30 June 2013 - 105.10%). 





CofiAbuSons paid laoognlsed In Ae Statement of Financiai Petformanca 

3.152,532 

2.677,870 

3,152,532 

2,877,870 


CAPS JOINT PBNSIOHf UNO 


Tho contribution rate payibls Is 9v1 by msfrAacs andlS^by CeunciL Th« last actuarial vaius!onp«<fo(m«d 
(Of ttiayaar endad 30 June 20t4 ravaa’ad tliat (ha fundls In a aowtd linandd person tsiSi a bintfnp level of 
100^0.^9 (30 June 2013- H.TOtt). 

CenOftutlonspaldfeesiinlsadlntfieSlalementorriflarKiriPetfofmane* 159.531 133,531 159,531 133,631 


DSmSD Mt1TftIBtffl9NFVm 

Cduncil connibute to the Municipal Council Pension Fund, SALA Pension Fund end SAMlNU NaSonal 
Provident Fund are defsted contrlbufon hirvls. The rebrement benefit fund b subjed lo Bte Pension 
Fund Act, 1955. v/th pendon being c^culated on the pensionable lemuneraSonpald. CurenI oxtlributions 
by CounoT are charged egainsteipenditure on the basis of cuientaervice cosb. 

Contnbutonspald recognised in die Statement of Financial Performance 


SAFdWU NaSonal Provident Fund 


555.359 


838295 


855.339 


538,295 



CENTRAL KAROO DtSTRCT MUNICIPMJTY 


NOTES TO THE CONSOUDATED A^JAL FINANCIAL STATEMENTS FOR ne YEAR ENDED 30 JUNE 201S 


« 


S 


Econemie Entity Municipairty 



20TS 

2014 

2015 

2014 


R 

R 

R 

R 

CURRENT EMPLOYEE BENEFITS 

Current PorCon of Post ReStement Benefits -Note 3 

793,543 

773,676 

793,548 

773,676 

Current Port'on of Long-Service Provisions -Note 3 

325.145 

103,445 

325,145 

103,446 

Curent Portion of £z ' Gra&’a Benefits 'Note 3 

70,625 

73.152 

70,625 

73,152 

provision for Staff Leave 

{.$61,295 

1,341.103 

1,515,604 

1,324,964 

Provition for Performance Bonuses 

- 

111,178 

- 

111,178 

Staff Bonuses accrued 

647450 

563,362 

647,250 

563,362 

Total Current Empfoyee Benefrts 

3.397A33 

2,965,916 

3.352,172 

2,949,777 

The rnovementtn current em^oyee benefits are recondled as foltove: 





Pnnyf<*in fnr Xluffl f>v» 

Balance at besnnlng of year 

1,341.103 

1,672416 

1,324,964 

1,572216 

Contnttrton to current porton 

315.672 

(136,361) 

266,119 

(152,500) 

Expenditure fncurred 

(95.480) 

(24,752) 

(95.460) 

(94,752) 

Balance at end of year 

1,S6149S 

1,341,103 

1,616,604 

1,324,964 

Staff leave accrued to employ ees according to coBecSve agieemenL FhovidonlsmadaforSiefiilcostof 
accrued leave at reporting date. This provisfcnveT be leaf sed as emptoyees take leave. There Is no 
possibiRty of relmbursemenL 





Protds/oo for AerTormanee Bonuses 

Ba'ance at beginrring ol year 

111.178 

10S.I29 

111,178 

105,129 

Contriuton to current port'on 

(111.178) 

166,766 

(111.178) 

166,765 

Eapend'ture Incurred 

- 

(160,717) 


(160,717) 

Bianca at end of year 

• 

111,178 


111,178 

Performance bonuses are being paid to Muriclpal Manager and Directoia after an evaluation ol perlotmanea 
by the council. There is no possIMIty efceimbursemenL 





Staff Benusea accrued 

Ba'ance itbegintring of year 

563.362 

603,496 

663,362 

503,496 

Contribution to narent porton 

1476.402 

1.128.724 

1.278,492 

1,126,724 

Eicpervf bira Incurred 

(1.194.514) 

(1.166,858) 

(1,184.514) 

(1,166.556) 

Balance at end of year 

647.250 

563,362 

847,250 

563,352 

Bonuses are being paid to all munleipB staff, excluding secbon S7 Managers. The balance at year end 
represent to pertfen of fire bonus brathave already vested for the current salary eycla. Therelsnopossib'lily 
of relmburaamenL 





PAYABLES FROM EXCHANOE TRANSACTIONS 

Trade Payables 

2,375475 

3,024,467 

2,375,275 

3,024,467 

Roads • Sundry etecTlora 

2.077,992 

1,678,549 

2,077,992 

1,876,549 

Sundry Craditora 

121,399 

620.441 

121,399 

820,441 

Total Trade Payables 

4.574.565 

6.723.477 

4,574,658 

5,723,477 

Payables ars behg recoT^sed net of any discounts. 

Payablea art being paid vitdv'n 30 daya as prescrtbed by the MFMA This cte<dt period granted Is conddeted 
to be condstent Wdt the terms rused In the public sector, through established practices and le^deOcn. 
Discounting of trade and ether payables on Initial leco^thien Is not deemed necessary 

The carrying value of trade and odrer payablee apprortimales'ils lair value. 

Ail payablee are unsecured. 





UNSPENT CONDiTIONAL OOVERNMENT GRANTS AND RECEIPTS 

Unspent Grants 

2,575,657 

1,479,014 

2,571,015 

1,253,371 

Nation^ Goysmmant Grante 

1,090,637 

233.044 

1,090,837 

238,044 

Provincial Go/emment Grants 

1.380.738 

665,452 

1,350,738 

865,452 

Odier Grant Pro/lders 

104,062 

375,518 

99,440 

149,875 

Less: Unpaid Grants 

996497 

154,103 

996,297 

154,108 

Nedonal Government Grants 

244.654 

83,169 

244,654 

83,159 

Provfndsl Government Grants 

64.333 

64,333 

64,333 

64,333 

Other Grant Providws 

687.310 

6,606 

687,310 

6,605 

Total Cond'rtJonal Grants and Receipts 

1,679450 

1,324,905 

1,674,719 

1,099,263 


Sea sppend* 'O' for reeonciiation of grants from other spheres ol govemmenL The Economic Enfi^ 
oompSed the concttors attached to granb received to tf>s eatent of revenue lecogNsed No grants 

wereViiOthefd. 

Unspent grants can makity he ettributed to projects Oral are wtli In protpess on the relevatd financial year- 
en<fa. 
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CENTRAL KAROO DISTRICT MUNICIPALJTY 


NOTES TO THE CONSOLIDATED ANWJAL FHANCIM. STATEMENTS FOR nC YEAR ENDED 30 JUNE 2015 




Economic Entity 

Municipality 




201$ 

20U 

201S 

2014 



R 

R 

R 

R 


TAXES 





7.2 

VAT RECEIVABLE 







92.IS6 

11,275 

92,195 

11,275 


VAT Payable 

(U45) 


(1,245) 

• 


Total VAT reoelvahle 

90,952 

11^75 

90,952 

11,275 

7.3 

NET VAT RECEIVA8LE/(PAYABLE1 

90.952 

11,275 

90,952 

11,275 


VAT Is receh/tUe'payible on tho cash basis. 
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CEOTRAL KAROO tMSTRfCT MUMCIPAUTY 


NOTES TO THE CONSOLIDATED AWJUAL FINANCIAL STATEMEMTS FOR TIffi YEAR ENDED 30 JUNE 2015 


9 INTANCIBLEASSETS 


Economic Entity 

Municipality 

2015 

2014 

2016 

2014 

R 

R 

R 

R 


Computer Soltivare 

Net Carrying amount at 1 July 

Cost 

Accumulated Amort'saS'on 


Additions 

Dispose!! 

Amort'setion 

Net Carrying amount at 30 June 
Cost 

Accumiiated AmorfsaSon 

Tde fo!!ov/ng material Intangible assets are Irrcludeel In the canyingva'ue above 


Description 


RetM'ninQ AmocCsaton 
Period 


Mierosofl Office and other software 


S 


43.295 60.429 48,295 60.429 


137.397 

(89,402) 

252,043 

(171,614) 

137,697 

(69,402) 

252.043 

(171,614) 

21,185 

18,755 

21,185 

18,755 


(20,056) 


{20,056} 

(8.354) 

(30,822) 

(8,354) 

(30,822) 

51,128 

48,296 

51,126 

48,296 

158482 

137,697 

158,832 

137,697 

(97.7S6) 

(69,402) 

(97,758) 

(69,402) 

Canying Va}u« 

Curying 

2015 

2014 

2016 

2014 

R 

R 

R 

R 

61.126 

46.295 

61,126 

43.295 


No IntangibleassetViere assessed having an Indefrute useMMe. 

Thera are no Intemaify generated intanghite assets attepordngdate. 

There are no Intangible assets whose title Is restricted. 

There are no IntangiUa assets pledged as security for BablEfies 

There are no contractual eemmitments for 3ie aegiisftioit otlntar>9lb>e assets. 


18 NON-CURRENT INVESTMENTS 


Unlisted Investments comprise ef the fclovring. VaKrabons of Investments suppled by council 
Central Karoo Eeonomio Development Agency SOC lid 


Coet 

Opening Baianoe 

Contrfeutien 

Impairment 


100 

679,977 

392,451 

(1.072,537) 


too 

237,634 

442,342 

(679,977) 


11 LONO-TERM RECEIVABLES 

Department el Tiansport Roads • Post Employment Health Cere Benefits (Note 3.1] 
Department of Transport Roads • Long Servico Awards (Note 3 2) 

Dspartmint el Transport Roads • Ex-Otada PsnEon BsnsftB (Note 3.3) 


Lots! CurrentportlontransferredtocurTentrtotlv^cs 

Department of Transport Roads • Post Empioymeni Health Care Benefits (Note 3.1) 
Department of Transport Reads • Long 8ervlee Awards (Note 32) 

Department of Transit Reads- Ex-OreSa Perk^on Benefits (Note 3.3) 


Total Long Term Recelvabies 


8,413.665 

7.168,799 

6,413465 

7,166,799 

1.229.428 

1,544.12$ 

1,229/26 

1,044,126 

593,177 

622,176 

693,177 

622,176 

10.238468 

6,553,103 

10438466 

6,553,103 

(823,420) 

($01,706) 

($23,429) 

(501,706) 

(378.128) 

(357,144) 

(376,126) 

(357.144) 

(176.667) 

(71,410) 

(176,667) 

(71/10) 

(70.62$) 

(73,152) 

(70,62$) 

(73,152) 

9.612.846 

8,351,397 

9,612,646 

5,351,397 

9,612448 

9,351497 

9,612446 

8,351,397 


DEPMrMBNI OF TRANSPOUT; ROADS 

In terms of the egreement betneen me Western Cape Piovindti Oovemmenl and past eiperlerMe, 
Provincial Oovemmenl fijnds will be made available to maiid 2 .Vi pie approved organogram of the Roads 
depvtment InducEng all employee post reSrement benefits. Thehrhse Halm for me providoa for cedrameni 
benefits has merefore been raised as a long term debtor. 

The carryng amount offiiese assets approxlmatesthslr la'r value. 
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CENTRM. KAROO mSTmCT MUNiaPAUTY 


NOTES TO THE CONSOUDATEO AWWAL FWANOAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


12 


13 


U 


13 


Ecofiomic Entity 


Municipality 



2016 

2014 

2015 

2014 


R 

R 

R 

R 

INVENTORY 





Ma'Titenance Materials- At cost 

666.677 

1,093,944 

656,677 

1,093,944 

Consumabfe Stores - - At cost 

64.796 

36,040 

54,796 

35,040 

TotdJ Inventory 

921,473 

1,133,964 

921,473 

1,133,984 

Inventory recognised as an expense during the year 

7,959^60 

1.936.996 

7,959,950 

1.938.996 

Balance previously reported 


1.679.4S9 


1,679,469 

Conecton of error note 29,2 


259,527 


259,527 

RECEIVABLES PROM NON-EXCHAKOE TRANSACTIONS 





Odter Debtors 

652.923 

660,552 

552.923 

560,552 

Total Receivables from Non-Ex^ange Transacdorts 

662,923 

660,652 

662,923 

660,882 

Less: AilCAance for Doubtful Debts 

(265.54S) 

(434,009) 

(265,545) 

(434,009) 

Total Net Receivables from Non-Exchange Transactions 

267,376 

126,643 

267,378 

126,643 

Reconciliation of Provision for Bad Debts 





Balance st btg^nning of year 

434.009 

231,529 

434,009 

261,529 

Ccntributon to ptovIsfotVfReversaJ of provision) 

(146.463) 

152,479 

(148,463) 

152,479 

Balance at end of year 

265.645 

434,009 

266,646 

434,009 

The en£re providon for bad debb relates to outstartdr^ balances elder then ISO days 





OPERATING LEASE ARRANQEMEHTS 





Operab'ng leases eurrentjy under the control of the Central Karoo DtsMcl MuNc>pa,fity 
has ns ei^dste toBte contracts. There v/II Biereforebeno cotculaSonlMthe 





amcolhlng of these leasts. 





CASH AND CASH EQUIVALENTS 





Aieeta 

Can Inveatments Deposib 

2,339.763 

i,3M.eoo 

2,339,763 

1,300,000 

BankAceounis 

4.576.110 

3,489.391 

4,571,489 

3264,746 

Cash Floats 

1.300 

1.300 

1,300 

1,300 

Tetif Cash and Ciah Equivalents • Assets 

6.917,169 

4,781,691 

6,912,822 

4.658,048 


Cish andciihcquNafcntt eompfiti ea^htld ind«iwct tattn daposils. Thtcanyinjamms)! of lhes« asstls 
epprsxlmate* their fsir value, 


Call [nvaatmcftts DepMiti taan amaurt orR233S753 are held to fund the Unspent CondiOonal CtanS 
(CENTRA! KAROO DISTRICT MUNIdPAUTY: RtMOOOO). 

Banit ovardraR faoT^ ei R2 000 000 eitits at FNB. 

The Eecnsmie Entity has tits Mlewinp bank accetrS: 


ASSA Bank Account Number fSCO OOOO fC(Che^eAct9wit) 

Rrit NaboraiBanli Account Number 6205 215t 429(^tqucAccMnt) 

Nedbank i05223?62S 

CcmblnedAcccuntS 4.57«,n0 3.460,391 4,57i,469 3.254,748 



4.678,110 

3,480491 

4,671,469 

3,254,743 

ABSA Bank Account Number 1640 0000 14 (’Cheque AccourrO 

Bank statement balance at be^nrtlng of year 

2,217,730 

32,932 

2,217,730 

32,932 

Bank statement balaitce at end of year 

915.529 

2,217.730 

915,529 

2,217,730 

First NtBonil Bank Account Number 6206 2IS1 429 (CAequs Acccunfl 

Sank statement b^ance atbegnning of year 

987.398 

344,939 

937,393 

344,939 

Bank statement bdance at end of year 

3.652.498 

937,393 

3,652,493 

937,393 

Hedbank 1067237626 

Bank statement balance at be^nr^ng of year 

225,643 




Bank stalemenl bailee at end of year 

4,641 

225,643 

^ >= 

‘ 

Combing Accounts 

Cs^book balance albeg'rmlng of year 

3.460.391 

629,733 

3,254,748 

529,733 

Cash book balance at end of year 

4,576,110 

3,430,391 

4,571,469 

3,254,748 

8o^ b^k ecceunts tso posted to a sln^e cash book ir> the Bcrte^af ledgei 

fnvA^tmAnf^ 

Can Investment deposits contistout of die following aoccunb: 

First Rand Bank Urrxted - 6223 6004 355 

1,300,000 

1,300,000 

1,300,000 

1,300,000 

Nedbank- 03/7681114563/ 000001 

1,039,753 

- 

1,039,753 



2,339,753 

t, 300,000 

2,339,753 

1,300,000 
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CEFJTRAL KAROO DIST(«CT UUNKUPAUTY 


NOTES TO THE CONSOLIDATED Af«AJAL FINANCIAL STATEMENTS FOR TNE YEAR ENDED 30 JUNE 2015 


16 GOVERNMENTORANTSANDSUBSIDIES 

Unconditional Grants 
Eqiitabla Share 
Conditional Grants 
Grants and dona Eons 

Total Government Grants and Subsidies 

Government Grants and SubSdies • Capital 
Government Grants and Subddes - Operatng 


Revenue recessed per vote as requited by Section 123 (c)of the MFMA 

Eqiitable share 

CKEOA 

Executive and Council 
Budqel and Treasury 
Corporate Services 
Ranrr&rg and Development 
Health 


The EconorrJe Entity does not expect any ilgrtincant chartges to Bit level of giants 

16.1 EquHable share 

Opening balance 
Qrents received 
Cend'tions met • Operating 
Condtionamit 

The Equitebla Share Is tins unconditional shire of the revenue reJstdneCona.'ly andls b^ng atiocsied In 
terms of Section 2U of the Constitution (Act 106 of 1696) to the Economic Entity by the National Treasury. 

16.2 Heahh Subsidy 

Openhg balance 
Grants rieelved 
CendWens met • Operating 
Grants to barocoverad 

Health aubsldlasvisa used ftind primary hiafiheere services In die municipel tree. 


16.3 Laetl Government Finenelal Henagement Grant (FMG) 

Opening balance 
Grants received 
Ccndltions met • Opereting 

Grants (e be isceverad 

The Rnandal Management Grant is paid by Naticnaf Treasury lo mucticipalitles to help Implement the 
tnanclel refortne required by the Munldpal Finance ManegemenI Ad(MFMA). 2003. The FMG Grant alto 
pays for the cost of the FInandal Manegement IntemshlpFrogremme (e.g salary costs of tw Fmandal 
Management Interns). 

16.6 Municipal Systems Improvement Grant 

Opening balance 
Grants received 
Ccndtions mat - Operating 

Grants to be recovered 


Economic Entity 

Municipality 


2016 

20U 

2016 

2014 

R 

R 

R 

R 

1$,722J)00 

14,638400 

16,722,000 

14,638,000 

1 16,722.000 II 

14.633.000 I I 

16,722,000 II 

14,633,000 1 

10,266422 

6,460,136 

10,266422 

6,490,136 

1 10,265,822 |j 

6,490,136 1 1 

10.265,822 11 

6,490,136 I 

26,988422 

21,128,136 

26,963,822 

21,128,135 

27409,825 

21491.943 

26,983,622 

21,123,135 

27409425 

21461,643 

26,933422 

21,123,136 


16,722,000 

14,638,000 

16,722,000 

14,633,000 

221.003 

163,807 



S36.S46 


533,546 


7448497 

2497,938 

7,648,697 

2,297,938 

1,481.142 

2,637,566 

1,481,142 

2.887,566 

600.435 

1,014,027 

600,435 

1,014,027 

- 

490,605 


490,605 

27,209426 

21,291,943 

26,983422 

21,123,138 


16,722.000 

14,633,000 

16,722,600 

14,633,000 

(18.722,000) 

(14,638,000) 

(16,722,000) 

(14,833,000) 



. 



(33,514) 

(39,103) 

(39.$f4} 

(39,103) 


4».965 

. 

426.»68 

• 

(426,371) 


(426,371) 

(33.514) 

(33,514) 

(33,514) 

(36,614) 


(2.068) 

(3,654) 

(2,063) 

(3,664) 

1,250,000 

1450,000 

1450.000 

1,250,000 

(1450,000) 

(1443.414) 

(1450,000) 

(1443,414) 

(2.063) 

(2.064) 

(2,063) 

(2,063) 


(62,938) 

(3462) 

(32.963) 

(3462) 

934.000 

390,000 

934,000 

890,000 

(934,000) 

(949,727) 

(934,000) 

(349,727) 

(62,986) 

(62.933) 

(62.938) 

(62,988) 


TheMSIG nas used for bu^dngln-houte capacity to perlocmmudc^al functions and stabiise Institutional 
and governance systems. 


Pages? 



CENTRAL KAROO DISTRICT UlRACIPAUTY 


NOTES TO THE CONSOUDATED AABAJAL FINANCIAL STATEMENTS FORTI£ YEAR ENDED 30 JUNE 2015 


1S.5 


1 $.$ 


16.7 


17 


18 


1» 



Economic Ejitity 

MunfcIpaJIty 



201S 

2014 

2015 

2014 

Working for Water 

R 

R 

R 

R 

Opsn ^9 balance 

147478 

765,196 

147478 

765,196 

Granb recefvad 


l.!18,144 


1,118,144 

Conditiofts met - Opefating 

(326,875) 

(1,735.063) 

(326,675) 

(1,736,063) 

(Grants to be lecoveredyContfSons stil! to be met 

(179,697) 

147,278 

(179,597) 

147,278 

Grant ufflised for the eratfeabon of alien vegeteSorr. 





Other Grants 





Operas balance 

1.281.197 

863,914 

1,055,554 

863,944 

Grants recehred 

6.S63479 

2,710,622 

8,563479 

2,321,172 

Conditions met’ Operating 

(7.931.949) 

(2,293,359) 

(7,760,847) 

(2,129,562) 

ConoEborts sEU to be met 

1fiS2.526 

1,261,197 

1,857,686 

1,055,554 

Venous grants Vrers received from other spheres of govemment (e.g. Tourism and Sld3s Devefopmertt 





Grant) 





ToU] Ora/its 





opening balance 

1,324,906 

1,583,117 

1,099,263 

1,583,117 

Grants reserved 

27.469479 

21,033,732 

27,469479 

20,644482 

Ccndt'cns met * Operab'ng 

(27414,823) 

(21491,943) 

(26,993.822) 

(21,123,136) 

Condtions s53 to be met/(Grant evpendti^e to he recovered) 

1,679461 

1,324,90$ 

1,874,719 

1,099453 

Disclosed as foilows: 





Unspent Condidertel Qovernmer\t Grants and Receipts 

2,676,657 

1,479,014 

2,671,016 

1,479,014 

Unpaid CondSonal Government Qtanls andReoeiots 

(996496) 

(154,108) 

(99649$) 

(164,108) 


1.679461 

1,324,908 

1.674,719 

1,324,906 

AQENCy SERVICES 





Commission on Agency serviees: OepartmenlofTran^ert Western Cape 

3,168428 

3,053,380 

3,158,928 

3,053,380 


3,169,928 

3.063480 

3,188,928 

3,083,380 

The Eeoftomlo EnEly haseervlee level agreements tVdt Depsrtment Transport Western Cape 





OTHER INCOME 





Centrlbutiona from shared services vith SeSktiortWest Munftipilly 

97,668 

136.921 

87,686 

136,521 

Centribullens from shared services YThh La^gsbtag Munkipe!.^ 

70.94$ 

4349$ 

70,945 

43,295 

Cortribuf ons from shared services vAh Prirtce AJbert Muntripalty 

328,678 

122.167 

825,678 

122,157 

Sutdry Irteema 

72.306 

29,618 

72,306 

28,515 

EPWP Admin fss 

127,579 

• 

127,678 

• 

Photostat and Faxes 

11,967 

6.387 

11,957 

5,387 

Private Work* Roads Department 

27,420 

26.244 

27,420 

26,244 

Cemmissicr 

16418 

19,310 

18418 

18,310 

Semples: l/Ek sndWatec 

62,084 

330,137 

62,084 

330,137 

MikSales 

262,966 

374,500 

282,988 

374,500 

Total Other Income 

1,097,760 

1,086,078 

1,097,760 

1,088,076 

As previously reported 


1.059,832 


1,059,832 

Correctlen of error note 26.3 


26,244 


25444 

Restated balance 


1,088,076 



1,086,076 


EMPLOYEE RELATED COSTS 

Employee Related Coats • Salaries and Wages 

19.952,144 

18,344,324 

19,542,606 

17,994,998 

Employes Related Costs - Contributions for I4F, Pensions and Medcal Aids 

3.4M.442 

3,362,796 

3,410,536 

3,346,127 

Travel. Motor Car, AceommodaScn, Subsistence and Other Allowances 

1,13$.«71 

1,139,682 

1,135871 

1,139,682 

Mousing Benefits and Allmvances 

118.56$ 

115,535 

118,555 

115,535 

Overtme Payments 

528.881 

955,248 

523,881 

955448 

Bonuses 

1.220,869 

1.302493 

1,194,514 

1,275,815 

Leave Provider! 

315,677 

(136,351) 

286,119 

(152,500) 

ContriruHon lo provision • Long Service Awards 

127.429 

126,225 

127,429 

126425 

Contributon to ptovidon - Post ReErement Medcat 

313.440 

268,766 

313,440 

288.766 


27,143,119 

25,493,507 

26,657,965 

25,089,696 

Less: Employee Cosb allocated elsewhere 

(348470) 

(300,881) 

(348470) 

(300,831) 

Total Employee Related Costs 

26,794448 

25,197,626 

26,309,695 

24,789,015 

As previously reported 

ConecBon of error notes 29.t,29.3and29.4 

Restated balance 

KEY MANAGEMENT PERSONNEL 

= 

8.348,425 

18.849402 

25,197,626 

= 

7,939,814 

16,849402 

24,789,015 


Munidpal Manager tssf^olnled on a 5ye3r and ^ other Daectors on a 5year feed contract There are no 
post-employment or termination benefts payable to them at Sre end olSieconbad period. 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 





Remuneration of the Municipal Manager* MrSJeostt 

Annual RemuneraSon 

915.523 

893,032 

915,623 

898,082 

Travelling Reimbursement 

300.000 

240,000 

300,000 

240,000 

Perf&rmanM Bonuses 


99,646 

- 

$9,546 

Telephone aUcnvaiKe 

18,000 

18,000 

18,000 

18,000 

Con^uSonstoUF, Medical, Pendon Funds and Bargaliv'rtg Council 

36.448 

44,478 

36,448 

44,476 

Total 

1,270,071 

1,300405 

1,270,071 

1,300405 
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20 


21 


22 


23 


24 


3S 



Economic Entity 

HunIcTpality 



2015 

2014 

2016 

2014 


R 

R 

R 

R 

RenKHiwaffen oftheCHr^torTtchnleal Strvhts 

Annual RenvuneraSon 

670.837 

567,646 

670,837 

667,846 

TraveEng Ratmbufsement 

100,000 

100,000 

100.000 

100,000 

Performance 8onus 


67,120 


67,120 

ConlribuSons • UIF, M«fcal, PansJcn 

163.490 

140,834 

163,490 

140,834 

TetaJ 

934,327 

876,609 

934,327 

875,800 

R^munsrsticn of the Director Cerporete end Support Servfcts 

Annua} Remuneration 

859,750 

840,570 

859,750 

840,570 

TraveSng R^mbwaemwt 

72.000 

72,000 

72,000 

72,000 

Coniibueons - UIF, Mstfcsl, Pennon 

176,916 

154,966 

176,918 

184,985 

Total 

1,tOS,86« 

1,077,657 

1,108A6$ 

1,077,657 


REMUNERATION OF COUNCILLORS 

Mayor 

742.963 

697,771 

742,963 

697,771 

EnKutive Cammrtlas Mentos 

1,250A3I 

1,263,933 

1.250,631 

1,283,933 

CoundSors 

1A80,730 

1.016,547 

1,080,730 

1,016,547 

Total Councillors' Remuneration 

In-Und BttieHls 

TTie ExeojEve Mayor, Deputy Executiuc Mayor, Speatei and EaecuUveCommntee meiTtos e/e Ml-tme 
Ceundllers. Each ere provId^v4ih en oRice end ^aiedsecieterid sipped alihe cost ofheCewMi. The 
Sxecuihre Mayor may uljllse officii Counc9 TiartsportaBon when engaged In ofSdel dudes. 

3,074424 

2,978451 

3.074,324 

2,978461 

DEBT IMPAIRMENT 

Trade ReceiveWes from twn-eadienge Iwisadions • K«e 13 

(148A63) 

162.479 

(149,463) 

152,479 

Total Debt Impeirment 

(148.463) 

162,479 

(148463) 

162,476 

DEPRECIATION AND AMORTISATION 

Property Plertt end EgiJpment 

241,481 

306,815 

241.461 

306.615 

Inlang'UeAesets 

8.354 

30,822 

6.354 

30.622 

Total DepredeSon end Amordsetion 

■ 

249,836 

339,637 

249,836 

339,837 

IMPAIRMENTS 

Non-Currert Inveetments 

. 


392.661 

442,342 

Piopeity, Plant end Eqiipment 

6.732 

• 

6,732 

- 

Tola] ImpairmenU 

8.732 


398.2«3 

442,342 

FINANCE CHAROES 

Employee BeneEts 

1.380484 

1,180,887 

1,380484 

1,160,887 

Leee: Employee benells tranererred tc Roads. Refer to new 11 

(612.647) 

($00,654) 

(612,647) 

(500,654) 

Finance leasee 

16.202 

24,182 

18402 

24,162 

Total finance charges 

763.839 

704,396 

783,839 

704,39$ 

REPAIRS ANO MAINTENANCE 

Su3<£nga 

1.554 

21,93$ 

1,554 

21,93$ 

Fumiiu/e and Ediipmant 

11,438 

44458 

11.438 

44,25$ 

Oeneral 

109.43$ 

5.584 

109,43$ 

$,$84 

Rads 


1,870 

. 

1,870 

Road Workings 

9.570.454 

11,449.064 

9.S70.4S4 

11,449,064 

Vchicis Repair and Me'ntenanca 

11,708 

7.328 

11,708 

7,328 

Total Repairs and Maintenance 

As previously reported 

Correefion of error note 29.3 and note 29.4 

Restated balance 

9,T04.688 

11.839.038 

$3,95$ 

11,476,083 

11.630.038 

9,704,688 

11,630,038 

53,955 

11,476,083 

11,630,033 
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CENTRAL KAROO DISTRICT MWICIPAUTY 


NOTES TO THE CONSOUDATEDAWAJAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 



Econondc Entity 

Municipality 



2015 

2014 

2015 

2014 

GENERAL EXPENSES 

R 

R 

R 

R 

Advertisemenls 

45,715 

35,414 

43,713 

35,414 

Awareness days 

30,373 

- 

30,373 


Audit fees 

1,299,790 

495.205 

1,299.790 

495,205 

Bank Charges 

33,259 

44,019 

32,236 

43,366 

Community Devel^mant Workers 

- 

- 


- 

Computer Expenses 

415,442 

421,455 

418,442 

421,458 

Economic Derdopment Agency 

- 


- 

- 

OWAF operaSona) costs 

- 

1,095,700 


1,095,700 

ElecSricily, V/ater and SanItaSon 

365,334 

323.595 

366,334 

309,475 

Enterta'jiment 

14,754 

19,830 

14,784 

19,530 

Entertanmant Deputy Mayor 

22.490 

9,973 

22.490 

9,973 

Enlertaiiment Mayor 

125,397 

69.634 

126,397 

89,634 

Entertamment Speaker 

22,000 

9,000 

22.000 

9,000 

Expartded Rubric WoAs Program 

913,559 

951,503 

913.559 

951,603 

Fire Extingisshers 

4,757 

9,506 

4,757 

9,505 

Fuel and 03 

31,927 

40,427 

31,927 

40,427 

Global Fund 

- 

57,093 

- 

57,093 

Furniture arrd Egixpment 

- 

255 

' 

255 

Household Expenses 

21,204 

25,161 

21,204 

28,161 

Implement Projects 

50,435 

64,301 

50,435 

64,301 

Insraarrce General 

8S.S7S 

101,867 

85,575 

101,867 

Integrated Development Plan ; EconomJc 

- 

52,435 

- 

52,435 

Integrated Development Plan : Financial Services 

677,445 

641,452 

677,445 

$41,492 

Integrated Development Plan ; Revaluation 

244,263 

134,303 

244,263 

134,303 

Inventory iten;s used-Depertment of Roa& 

7,739.470 

1,679,469 

7,739,470 

1,679,469 

Legal Fees 

20.712 

222.853 

20.712 

222.353 

Merr2iershtp Fees 

528,707 

470,470 

526,707 

470,470 

Milk Powder 

220.450 

259,527 

220,460 

259,527 

NutriSon Scheme 

. 

54,362 


54,332 

PtnaJSes 5 Interest SARS 

12.999 

- 

12.999 


PKnSng and Stationery 

140,170 

98,090 

140,170 

98,090 

Public FuneJofts 

66,220 

36,050 

66,220 

36,060 

Rates 

100,971 

90,131 

100,971 

90,131 

Re^straSon and Congress Fees 

6,059 

12,524 

8,089 

12,R4 

Rent 

94,379 

73,315 

94,379 

73,316 

Roads Agency Services 

3.601,175 

4,094,171 

3,601,178 

4,094.171 

Rent Equipment 

1,500 


1,500 


Samples: M.ik, Water and Food 

55.575 

157,534 

68,575 

167,534 

Shared services 

627,122 

$35,463 

527,122 

536,453 

Study Fund 

16l.9» 

(<o,eot) 

151,93$ 

(10,601) 

Sundry Expendifijre 

152.501 

395,350 

135,595 

269,571 

Stjtdry Projects 

6,006,542 

412,111 

6.006,542 

412,111 

Tel^one and Postage 

509.T41 

435.179 

463225 

405,919 

Training 

55.752 

151,152 

58,762 

161,162 

Training Fund 

421,742 

230,101 

421,742 

230,101 

Travel and Subslatance 

1,295.943 

1.359,765 

1,246,597 

1,322,902 

Travel and Subelstenoe: Comdl 

599.555 

452,055 

599,655 

452,065 

Total Oeneral Expenses 

27,072,690 

15,552,053 

25,914,725 



Aiptevl9U*lyt*perted <4,151,102 43,967,425 

CerT»eB»noftnotn9t«29.3androte29.4 (25,299,040) (28,299,040) 


Restattd baltnc* 


15,552.063 




27 TAXATION 

Normal tui$en 

Notaxftionla payable aincatha Economic Snfityhaaanaxaaaad tax loaa. 

No proviaienvitra made for any dafarrad tax aaaab. lilsnelprobablalhalSie Economic Enory make a 
taxable profL 


DEPARTMENT OF TRANSPORT • ROADS SERVICES CHARGES 

Admfn’sbadcn cost 


4,094,171 


4,094,171 


. 

6,952 


6,952 



577,345 



Btildings 

- 

4,060 


4,060 

Ccn^pi/ldr expenses 


16,331 



Electricity 

- 




Emplovee related cost 

‘ 

32,400 

- 


Employee Related Costs • Contnbu^ns for L8F, Pen^ori$ Mfiical AJ<fe 

- 

2,746,407 



Emplcyee Related Costs- Salaries and Wages 

• 

11,359,509 

- 




16,110 

- 

16,110 

Eqiipment 


15,410 


15,410 






General Expertses 


101,733 


101,733 

Housng Benehts and Allcwances 

- 

72,333 




- 

1,679.459 




• 

949,291 





(26244) 

- 

(26244) 



32,937 

- 

32.637 

Repairs & M^tenance 


1.640,677 


1,640,677 

Road workings 


6.963,111 

- 





- 


Sta^naiy 

- 

29,921 


29,921 

Telephone and Postage 

• 




Tra'ning 

- 


- 


Travel and Si^Istence 


512,533 



Travel, Motor Car, AecommodaSon, Subsistence andOfterAHowances 


296,400 

- 



' « 

54.695,109 

L . 

34,595,109 

As previously reported 

CorrecSon of error note 29.3 

Restated balarrca 


34,595,109 

(34,595,109) 


34,595,109 

(34,595.109) 
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CENTRAL KAROO DiSTKCT UlMCIPiUJTY 


NOTES TO THE CONSOUDATEDAKNUAL FINANCIAL STATEMENTS FOR niE >^AR ENDED 30 JUNE 2015 


EconMnfcEn^ Municipality 

2014 2013 2014 

R R R 

29 CORRECTION OF ERROR IN TERMS OF GRAP 3 

29.1 EMPLOYEE RELATED COSTS 

BaJanee previously reports ‘ 30 June 653,350 653,390 

Re-allocation of longsatvlce bonussea from Travel, Motor Car. AccommodaSoo, 

SU}9'atence and Odier Allovrances to Contributon to ptovisfon - Long Setvica Awaiib 

77.470 77.470 


Restated Balance 730.859 730,850 


29.2 INVENTORY 

Balance previously rtporitd • 30 June 
Mib bold during die 2013/2014 Fnarxlal year note 
Restated Balattce 

29.3 DEPARTMENT OF TRANSPORT - ROADS SERVICES CHARGES 

Balance prevfous/y reported • 30 June 
Re-allocedan to employee relaled costs note 19 
Re-allocation to general expertses note 26 
Re-allocaSon to repairs and maintenance note 25 
Re-a.riocat'on to otber Income note 18 

Restated Balance 

29.4 GENERAL EXPENSES • Work for LVatcr Pre^eet 

Balance previously reported • 30 Jurie 
Re-alloraSen to errclevee related coats note 19 
Re-aliooaEon la DWAF ope/adcnal costs and Tia'ming note 28 
R»-t.1oca9on of Work lor Water Project to note 25 

Restated Balance 


1.679.469 

259.527 

1.938.996 


34.595,109 

(18,413.768) 

(6,733.699) 

(11.473.686) 

26,244 


1,674.379 

(435>34) 

(1536.649) 

g.?>6) 


1,679,469 

259,527 


1,938,998 


34,595,109 

(16.413,768) 

(6,733.699) 

(11,473,656) 

26,244 


1,674,379 

(435,434) 

(1,236,549) 

(2,596) 


2013 

R 
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NOTES TO THE CONSOUOATEO ANNUAL FINANCIAL STATEMENTS FOR THE VEWT ENDED 30 JUNt 2015 



Economic Entity 

Municipality 


»fS 

2014 

2015 

2014 

RECONCILIATION BETWEEN NET SURPLUSI(DEFIC(T) FOR THE YEAR AND CASH GENERATED BY 
OPERATIONS 

R 

R 

R 

R 


Surplus fof the year 
Adjustments fan 
Depreciation 

Amortisation ofintanglt^e Assets 

Loss on dspos^ of property, plant and erpjipment 

Interest on Employee benefit 

ContritwSon to provisions - bad debt 

Contribution to short term employee beneti& 

Contribution from, to employee benefits 

Actuarial Loss 

Non • ea^ movement In employes beneRs 
Impairment v.Titlen off 
Grants Received 
Grant ErpeTKlture 

Opera&ig Surplus before changes In woridng capital 
Changes In vmrklng capital 
Decrease In Trade atvd Otiier Payables 
[norease‘(Decrease] In Taxes 
(InCTeaseyDecrease in Inventory 
pnoteaseVDecrease In Trade at^ other receivables 

Cash generated by operations 


2.485,230 

2,788,891 

2,514,764 

2,805,029 

241,431 

303,815 

241,481 

308,815 

8.354 

30,822 

8,354 

30,822 

- 

53,553 


53,553 

t.360284 

1,160,887 

1,360484 

1.160,887 

(148.463) 

152,479 

(143.463) 

152,479 

431,844 

(312,669) 

402,394 

(323,807) 

580,583 

670,267 

580.583 

670,267 

1.037.483 

452.687 

1,037.483 

452,637 

(1.383.165) 

(I.0M.BI9) 

(1,383,165) 

(1,030,819) 

5.732 


393,293 

442,342 

27,469^79 

21,033,732 

27,469479 

20,644482 

(27.214.823) 

(21491,943) 

(26,993,822) 

(21,123,136) 

4,873.918 

4,036,707 

5,487.486 

4,253,406 

(2.368,632) 

(682,718) 

(2,363,632) 

(682,718) 

(l.f48.811) 

($32,792) 

(1,148,811) 

(632,792) 

(79.677) 

143,575 

(79,677) 

143,575 

212.511 

(254,728) 

212,511 

(254,728) 

(1452.655) 

61,227 

(1,352,655) 

61,227 

2,605488 

3,353,989 

3,118,853 

3,670,688 


31 RECONCILIATION OF CASK FLOW STATEMENT 


Other coireotona also Includes reclass'fieetion errors, as wet as s^ustmenls made for 
rvon-eash Hems fricorrectiylneluded In tiia Cash Row Statements 


The compvativa figures were idlusted as follows: 


CASH FLOW FROM OPERATING ACTIVITIES 
Reecipts 

Ratepayars and other 

Oevammertl 

Interest 

Payments 

Suppliers and empleyaes 
Rnanca charges 
Cash generatad by operations 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Proceeds on Disposal of Flied Assets 
Purchase of Intangibls Assets 
Oeereasa'tlncraasa) In Non-currant Invastmertts 

Net Cash from Investing Activtdes 
CASH FLOW FROM nNANCING ACTIVITIES 
Loans repaid 

Net Cash from Financing Acttvlties 

NET INCREASE I (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

Cash and Cash Erpivatents at fte beff'nning of the year 
Ce^ and Cash Equfvalenls at me end of me year 

NET INCREASE /(DECREASE) IN CASH AND CASH 
EOUIVALEHTS 


2014 

(Pmicusly 

repctled) 

R 

2014 

(Adjuitmenls) 

R 

2014 

(Restated) 

R 

40,160,714 

20.644482 

in,820 

1,154,844 

39,026,071 

20,644482 

177,620 

(57.407.787) 

(24,162) 

(1,154,644) 

(58453,123) 

(24,182) 

3,570,888 


3,570,888 

(378,378) 

48,101 

(18.755) 

(442.342) 

. 

(378,379) 

48,100 

(18,75$) 

(442,342) 

(793,374) 


(793475) 

(52.298) 


(524*8) 

(52498) 

• 


2,725,016 


2,725,016 

1,831,033 

4,555,048 

- 

1,531,033 

4,556.048 

2,725,016 


2,726,016 
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Economic Entity 

Municipality 



201$ 

2014 

201$ 

2014 

NON • CASH INVESTINO AND FINANCIKO ACTIVITIES 

R 

R 

R 

R 

Employee benefrU 

Movements for the year 

1A<8.066 

1,122,962 

1,618,066 

1,122,952 

Non-Cash movement client perfon of employee benefits 

(1^1,451) 

{1,070,331) 

(1,261.461) 

(1,070,381) 


365.S16 

62,571 

356,616 

62,571 

Current Employee benefits 

Movements for the year 

239.044 

(47,470) 

239,044 

(47,470) 

Non - Cssh movement eurteni portion of employee benefits 

(I2I,7I4J 

39,6S2 

(121,714) 

39,552 

Long term reoelvables 

117.330 

(7,908) 

117,330 

(7,903) 

Movements for the year 

1.2S1.4$1 

1,070,381 

1261,451 

1.070,381 

Non -Cash movement current porton of employee benefits 

(126I.4SI) 

(IJ}70.3S1) 

(1,261,451) 

(1,070,331) 


Shortterm reeeNables 


Movements for the year 

121,714 

(39.562) 

121,714 

(39,562) 

Non ’ Cash move merit current portion of errptoyae benefits 

CASK AND CASH EQUIVALEhTTS 

(121.714) 

39,562 

(121,714) 

39,562 

Cash and cash equivalents Included In the cash from slatemerd comprise 9>e loliovilng: 

CaT Investments Deposits - Note 1 5 

2.339,7$3 

1.300,003 

2.339,763 

1,300,000 

Cash F1oats-Ns!e1S 

1.300 

1,300 

1,300 

1,300 

Bank - Note 1 S 

4.676,110 

3,480,391 

4,S71.4S9 

3,284,748 

Total cash and cash equhralants 

$.917,163 

4,781,$91 

6,912,622 

4,856,046 

RECONCILIATION OF AVAILABLE CASK AND INVESTMENT RESOURCES 

Cash and Cash EquNa’ents • Note 32 

6.017,163 

4,781,691 

$.912,822 

4,S5$,048 


6.917.163 

4,781,691 

$.912,822 

4,556,048 

Less: 

2.$7$,667 

1,479.014 

2,871.016 

1,283,371 

Undent Commitlad Condt'enaJ Grants • Note 6 

1 2.676.667 || 

1.479,014 1 1 

2,671,016 II 

1,263,371 

Reeoureas available forwoiVIng capital requirements 

4.341.907 

3,302,677 

4,341,80$ 

3,302,677 



CENTRAL KAROO DISTRICT KtUMCIPAUTY 


NOTES TO THE CO^SOUDA7EDA^«AJAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 



Econortde Entity 

UunlcipaJHy 



2<H5 

2014 



UTILISATION OF LONG-TERM UABILITIES RECONCILIATION 

R 

R 

R 

R 

Long-le^m UabiIrBes - No!e 2 

53,970 

105,009 



Us«<3 to f nants property, plant and epu'pment - at cost 

(53,970) 

(105,009) 

(53,970) 

(105,009) 

BUDGET COMPARISONS 


2019 

201$ 

2015 


Thebu<^et compartson only apples to die MmlopaSly as theli were no apfHOved 

R 




budget for Sis engty. 

Operational 

(Actual) 

(Budget) 

(Variance) 

(%) 

Revenue by source 

GoYemmenI Grants ar>d Subsidies - Operat'ng 

2$.99e.822 

40.290,452 

(13,301.630) 


Debt lmpa;rment 

, 


Rental of FaoIrSes and Equipment 

70.022 

70,000 



Interest Earned - exterrral Investments 

446,335 




Licences and Perrrvts 

14,990 

19,000 



Department sfTrensport ■ Roads Service Charges 

39.316,224 

35,823,463 

3,497,761 


Agency Services 

3,156,926 

4,149237 

(990,309) 

-24'/. 

OSier Income 

1,097,760 

2.142,404 

(1.044,644) 

-49% 

Exp«fldHure by nature 

71,241,544 

82,693,556 

(11,457.012) 

-14% 

Employee Related Costs 

26,309,695 




Remunerabon of CoundDois 

3,074,324 

3.145,000 



Depredation and Amort'satiaii 

249,835 

396.940 

147,105 


Impairments 

396,293 


(3932S3) 

.100% 

Repairs and Maintenance 

9,704.586 

103,600 

(9.595,983) 


rinanca Charges 

763,839 

300,000 

(463.339) 


Certtraeted services 

273,977 

290,000 

16,023 

.6% 

General Expenses 

26,914,725 

67,098.145 

40,183,41$ 


Actuadal Lessee 

1,037,483 

• 

(1,037,483) 

100% 


68.726,760 

82,691,853 

13.969,094 

•17% 

Net Surplua for the year 

3.614.784 

9,70$ 

2,608,032 

37417% 


2018 

R 

201$ 

ft 

2018 

ft 

2018 

EipendRura by Vote 

(Actual) 

(Budgtl) 

(Variance) 

(K) 

Exeeutfva and Council 

$.982,478 

8.157,890 

(1,176,102) 


Budget end Treasury 

11.491.592 

22,930,752 

(11,439,160) 

•60% 

Coipcrale Bervtess 

8,868.654 

10.817,896 

(3,931,242) 


Planning and Develcpment 

1,142.471 

1,838,109 

(895,637) 

46% 

HealOi 

2,152,970 

2,371,024 

(219,054) 

•9% 

Public Safety 

726,951 

749,030 

(21.079) 

4% 

Read Transpeit 

39,343.644 

35.923.493 

3,816,181 

10% 


86,726.780 82,891,993 

Economic Entity 

(13,998,093) 

Municipality 


UNAUTHORISED, IRREGUUfi, FRUITLESS AND WASTEFUL EXPENDITURE CNSALLOWEO 

3019 

2014 

201$ 

2014 

Unauthorised ereendrture 

R 

ft 

R 

R 

ReconciDadon of uraiAhorlsad espandbira; 

Opening balanca 

4.864,2$0 

491,020 

4,584,250 


Unauthcilsed espenditura currant yaar- operating 

3,818,181 

4,564250 

3,615,181 

4,584250 

Wntlen pfT by ccuncO 

(4.664,350) 

(491.920) 

(4,564,250) 

(491,020) 

Unauthorised expenditure avt^tlng auihodsaSon 

Unauthohaed aipendltuta on operatlrvg votes la mtinty due to providonal amounts cecegrtsed for 
depredation and amoftsaBon of R 3 497 76t. 

3,815,181 

4,564,250 

3,516,181 

4,684280 


tncldant 

DIsclDllnaiv sleDs/ciiiTiinal oreceedlnas 

Over e.oendTure on vcfai 

Nona 
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3S.2 


Unauthorised expand ifu re cufrent vtar ■ op^ratinq 

Corpofate Seivltes 
Budget and Treasi^ 

Health 

Executive and Council 
Planning and Devaloptnent 
Pi*tie Safety 
Road Tfansport 


Unauthorised expenditure euirent year- capital 


Budget i Treasury 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE IMSALLOVTED 


Irreoular expenditure 

ReeonoSatien of Irregular txpencftwe: 

Opening balance 

Irregular expendture current year 

Cerdsremeni supported by council 

Inc^ar axpandture avialting further acfioit 


fneldent 

DlteloEnafv steot/eriinlnel erooeedbtat 

Ajrrha.tM mode nthouf ter clearance eert.ricalef 

Ktyia 


201$ 

201$ 

2015 

2016 

R 

R 

R 

R 

(Actual) 

(Budget) 

(Variance) 

(Unauthorised) 

6,666.554 

10,617,656 

(3,931,242) 


11,491.692 

22,930,752 

(t1,439,!60) 

- 

2.152.970 

2,371,024 

(218,054) 

- 

6.S32.47S 

8,157,560 

(1,175,102) 


1.142,471 

1.636.103 

(695,637) 

- 

726.9S1 

748.030 

(21,079) 

- 

39.343A44 

35.628.463 

3,515,181 

3,515,181 

66.726,760 

$2.69tA$3 

(13,965,093) 

3,615,181 

201$ 

201$ 

2015 

2015 

R 

R 

R 

R 

(Actual) 

(Budget) 

(Variance) 

(Unauthorised) 

3I$.342 

500.000 

(161,656) 

. 

318,342 

500.000 

(161.656) 

- 

Economic Entity 

Municipality 

201$ 

2014 

2015 

2014 

R 

R 

R 

R 

64.474 

2.S12.S53 

64,474 

2,812,553 


64.474 


64,474 

{64A74) 

<2.612.S59) 

(64,474) 

(2,812.553) 

• 

$4,474 


64,474 


64,474 


64,474 


$4,474 


$4,474 


RKcvera^rty ef Irregiiv expentfbjte vX! be eva'ueted by Courx)l In letms ol section 32 cf MFI.1A. No 
alepe have been taken et Ms stage ts lecevei any merges. 


95,3 NonCompllartee with Chapter 11 of the Municipal Finance Management Act 


In terms of section 36 of the Municipal Supply ChektMartagemeni RegulaHons any deviation bom Ota Supply Chain Managemani PoSeynaeds to ba 
approvad/condenad by the Munidpal Manager end noted by Ccurtcil. The hddents Ssted hereundee have been condoned. 


Non-compliance vXth the Supply Chain Manegement Re^JaSons there Idetttified on the following calegorfes: 


SetwoM R30,001 
artd R300.000 


Up to R30,000 


Emergancy 
IrrpricIIcal 
Sola Supplier 


31,»2$ 42,611 

269.650 Its, 765 

1,356,162 493,497 


Grand Total 


1,667.696 661,699 


The major devlatlens, from the above, were as follows: 


Awarded to 

ReasenlEiBlinaHon 


BABCOCK ECaPMENT 

Only Acent lhal sets the sited Re parts 

93 742 

BARLOWORLD EQUIPMENT 

Onhr aoenl that succResCAT Eodomenl 

164191 

BELL EQUIPMENT 

Only Aoenl 6ial sets Tie soedte oaits 

an9i 

ELB EQUIPMENT LTD 

Onhr Aoenl that sets the soedic parts 

79 332 

KAMKOR CC T/A DONKIN MOTORS 

Onhr suoctier that we have an account v4lh 

54.911 

KOf/ATSU 

Aoent tial saBe ttM soedCc Mrta 

114.411 

MURRAYSBURO VULSTASE 

Onh/ eucoTier (hel we have an eccounl vdOi 

2.39 210 

Nadonal Oaraae 

Onfvsucoliet Ihatwehavaan account wllh 

130 679 

PENNYWORTH TRADING (PTYl LTD 

Onlv Aoenl 6ial sells tie soedRc parts 

84 581 

VICTOR SE GARAGE 

OoNr eupn^i^i Ihal wp> have an a<vriiAl 

166.630 


1.220.073 
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NOTES TO THE CONSOUDATED Ah^AL FWANCIAL STATEMENTS FORTtffi YEAR ENDED 30 JUNE 2015 


36.4 Material Losses 

No materisi losses oocuned 


Economic Entity 
2016 2014 

R R 


Municipality 

2016 2014 

R R 


ADDITIONAL DISCLOSURES IN TERMS OF MUUCIPAL FINANCE UANAOEMENT ACT 

37.1 Contributions to eroanlsed local novemmeni . IMFMA <26 HlthH-SALGA COMTBIBUTIOMS 

Opening balance 
Council subscriptions 
Amount paid * cunent year 

Balance unpaid (Included In creditors] 

37J AudH fees ■ IMFMA 125 tlWblt 

Opening balance 
CiFrentyear audt fee 

Ejtternal Audi t - Audtor-Qeneral 
Amount paid - current year 
Balance unpaid (included In credilors] 


37.3 VAT.MFMA126M>fb>1 
Opening balance 
Amounts receded - cutrenl year 
Amounts claimed - cunent year 

Closing balance - Receivable 

Vatin suvense due to cash basis of acnuntsns 
Input VAT 
Output VAT 
Receivable / (Payable) 

VAT Is payable/receivabla on the cash ba^s. VAT Is only paid ever to SARS once cash Is received fiom 
debtors and only elu'med hom SARS enca payment Is made lo ctedtots. 


37.4 PAYE. SDL and UIF ■ IMFMA 126 HMbll 
Opening balance 

Cunent year payroS daducbena and Counca Comribvdons 
Amount paid • eurent year 

Balance unpaid (Included In crtdHcn) 


37.6 Panaten and Medical Aid Peduc Hont . fMFMA 126 ISlIbll 
Opening balance 

Currant ytar payreS deAiebcna and Coun^ ContribuCons 
Amount paid • current year 

Balance unpaid (Included In crcdUon) 


37.6 Unlisted tlYiStment In Central Karoo Eeonomle Daveloement Aoencv SOC Ltd . fMFHA 426 IlMbll 
Cost 

Owners eontribuScn during the year 
Intpairmenti 

Closing balance 


37,7 CauncHlor's arrear consumer aceounta . IMFMA 124<HtM1 


The following Councilors had anear accounts for more tfran SO days as at 30 June; 

Couno'HCf MS Mariana 
Councillor IJWindvogel 
Councillor J Bostander 
Ccuncillcr BJ van As 
Councillor M Furmen 
CourcMor S Boles 


526,707 

470,470 

526,707 

470,470 

(526,707) 

(470,470) 

(523,707) 

(470,470) 


1.299,790 

495,205 

1,299,790 

495,205 

1 1,299,790 II 

485,205 1 P 

1.299,790 II 

495,205 

(1,299,790) 

(495405) 

(1499.790) 

(495405) 

• 





11,275 

(375.195) 

454,671 

154,850 

(597,003) 

430,678 

11,275 

(375,195) 

454,871 

154,850 

(597,003) 

430,978 

90,952 

(11476) 

90,952 

(1147 S) 

92.196 

11,275 

92,196 

11,275 

(1445) 

- 

(I4«) 

- 

90.952 

11,275 

90,952 

11,275 



(32,176) 


(32,178) 

4,151436 

3,638,491 

4,161436 

3,636,491 

(4,151,236) 

(3,606,313) 

(4,151,236) 

(3,606,313) 


I.3M - 1,390 


3,414,633 

3.312!304 

3,414,633 

3,3121304 

(3,414,633) 

(3.313.694) 

(3,414,633) 

(3,313,694) 


• 

- 

ICO 

1C0 

• 


392,461 

442.342 


- 

(392,661) 

(442.442) 

- 

- 


. 


OvUtanding 

Outstanding 

Outstanding 

Outstanding 

more Ihan^ 

mora than 90 

more thar*90 

mors than 90 

days 

days 

days 

days 

24,517 

15,166 

24,517 

15,166 

21,698 

21,693 

21,693 

21,698 

26.456 

4,633 

26,456 

4,633 

1.146 

- 

1,146 

* 

7,141 


7,141 


1,753 


1,753 


62,712 

41,493 

32,712 

41,493 
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38 CAPITAL COMMITMENTS 

Commitments In respect of cental cipenditure: 
Approved er^d contracted for 

Total commitments consist out ofthefoCovJng: 
Upgrading of council chambers 


This espend'ture vrll be fntnoed from; 


Economic Entity Municipality 

MIS 2014 2015 2014 

R R R R 


474,623 

474,623 


474,626 

474,628 


474,628 

474,623 

- 


39 FINANCIAL RISK MANAGEMEffT 

The activities of the Economic Entity eipose K to a variety of fmartcial rbVs. hdudng market risk 
(carrying fair value Interest rata risk, cash Sow Interest tala ri^k and price risli), credit risk and BipiiEty risk. 
The Economic Entity’s overall risk management pr oyamme focuses on Bie unpredictataty of rinanclal 
markets and seeks to m’nimise potential adverse effects wr the Eoonorr^c Entit/s fkiarKia] performarKe. 


(a) Foreign Exchange Currency Risk 

The Economic Entity does not engage In forelgrs aaiency transacSons 

(b) Price risk 

The Economic Entity Is not exposed to price ri^ 

(c) Interest Rate Risk 

As the BconorrJe EnSty has rignifieanl Interest-bearing Babirnies. the enS Vs Income and operating cash 
SevA are subslarrtiLny dependent eri changes maitel Inttf esi tales. 

The Ecenomie EnSty enalyses Ka potenSal exposure to hterest lete changes on a cottllnuoua basis. 
Different scenartes are simulated v«* kielude refinancing, lenreial el current positions, alamaeve 
Cnaneing andhedgng. Based on S^ese scenarios, the ensty ca-icutelas Sre impact that a change bi 
Interest rales vJil have on the surplus'defieKfoi dreyeai. These scensrioa ere or4y ^mutated for 
fiabiliSes isNch constitute the majority of Interest bearing Eab8i5es. 

The Economic Snlity did not hedge egainsl any kiteresi rate risks durkrg the current year. 


The potentitl impact on die enbty's surplus/deAeit For the year due to changes m Interest rates K«te as 
follow: 


65.573 44.4S7 68,573 44,497 

<34.266> (22.249) (34286) (22249) 

|d) Credit Risk 

Credit risk Is the rtek that a counter party to a Iktanciai or non-finand^ asset w3l fail to dscharge an 
ebUgabon and causa die Economic Ent'ty to Incur s financtal loss. 

Crsdt riakeondst maWy of catfideposrta, cash egirivalants. trade and o-therre«er«ab(es and teipa'd 
eondidonal grants and aubafdiea. 

No racalvablea are pledged as aecurtty for financial fiabTifiss. 

The enfiiy or^y depots caah viih major banks wift high guatlycredlstandrsg. No cash and cash 
tgtdvalanls were pledged as security for financial fiabTidea srsd no las-trtcfiona were placed on die use of 
any caah and caah equivalanta for die period under review. Afdwugh the credl tiak pertaining le caah 
and caah e<;uiva!ents art conridered to be low, the maximum expoaure are dacloaed below. 


116 (2013 • 0.5H] Increase In interest rates 
0.5K (2013 - 0.69i) Decrease In Interest riUs 


The banks uttiaed by me Economic Endty for current and non-current inveatmenls are al fisted on the 
J6E (Rrtt NaSonal Sank ^ARSA Bank). The credt^r^ily of these Inafituttona are evaluated baaed 
on their required SENS releases as wen aa odiet media reports. Based on aS piMo communlealions, the 
financial tuatalnabiSty Is evaluated to be of Ngh duaPly and the crerti risk periakiing to these Insdtutions 
are eontidered to be low. 

The risk pertaining to unpetdcondidonai grants andaubstdesareconrideredlo be veiylow Amounts 
are receivable from nadon^ and previncl^ government and there »e no expectefion of counter patV 
default. 

Long-term Receivables and Odier Debtors are Irtdvldualy evaluated armuady at Blancs Sheet date for 
Irr^airment 


Financial assets exposed to credit risk at year end are as follows: 
Long term receivables 

Receivables from norvexchangetiansacdons 

Cash and Cash Eguiva’ents 

Unpaid condtienal grants and subrides 


10.236268 

8,553,103 

10.236256 

6,353,103 

552,923 

560,552 

552,923 

560,552 

6.917.163 

4,556.048 

6,912,522 

4,556,048 

996, »7 

154,103 

996,297 

154,103 

18.702,650 

14,123,811 

18,693,010 

14,123.811 
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NOTES TO TTIE CONSOLIOATEO Ah^AL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


(e) Liquidity Risk 

Prudent liquidity risk rnanesementlmp^es rmlntaTrjngsufSdeMcasA.Ihesv^etnSty olfuvfingfiirou^ 
en adequate amcunt of commiSed crecBI laoiTrSes. Due to Bie dynarrdc italise of Hie uideit^trtg budness. 
die treasury maintains flexibitrtyln fmdng by rnairdakiVtg evail^ny under caedt Enes. 


Tbe enSiy’s risk to Eqi<£tyis a result of the Nnds av&)ab(e to covet Mute cominrtments. The en&ty 
manages Squidity risk Sirough an ongoing review of Mute oommitmenb and credlfe^aieo. 

The table below analyses the enSV^ rinandal UaRkt'es biio relevanl maturity groifengs based on the 
remaining period at Hie Enanclalyear endlotheconbactualmatimtydale. TTieaniauitedselosedinlhe 
table are Hie contractual und'scounted cash flows. Balances due vilHin 12 months equal Bi^canyvig 
balances as Hie Impact of dscounHng Is not slgraflcard. 



Less Hwhi 1 year 

Between 1 and 

6 years 

Between S and 

10 years 

Over 10 Years 

201$ 

Long Term liablirties • Fmance Lease Uabilty 

44,651 

17,545 



Capital repayment I 

34.976 

14,984 


, 

Interest I 

6.675 

2,592 



Trade and Other Payables 

4.574.666 




Unspent coritftional government grants and receipts 

2.575A57 

- 

- 



7.184.974 

17,586 

- 



Less than 1 year 

Between 1 and 

5 years 

BetwMn Sand 

10 years 

Over 10 Years 

2014 

Long Term HabKifes ■ Finance Lease UabrIiFy 

76.459 

(04,317 



Ceprtal repayments 

49.885 

87,48$ 



Interest 

26.574 

20,518 

- 


Trade and Other Payables 

5.723,477 

. 



Unspent cendHcnel government grants and receipts 

1253,371 

• 




7.053,307 

108,317 


Economfc Entity 

Municipality 

201$ 

2014 

201$ 2014 

R 

R 

R R 


FINANCIAL INSTRUMENTS 


In accordance with QRAP 104 the flnancial InsHumenb el Hie Economic EnSty ate clasaified asfoflows: 


40.1 Fin anelat Assets 

Leng-term ReceNablet 

Department of Transport Roads - Post EmptoymerM Health Care 
Benefiti 

CtossWcatlon 

Fnandal Instrumenls at amortised 
<«sl 

8,037.537 

6,829,6$$ 

8,037,537 

6,829,65$ 

Department of Tranepcrt Rosde - Long Service Fovards 

Fnsndel Instnjments et emoftise^ 

€«Sl 

1,052.759 

972,718 

1,052,759 

972,716 

D^artmenc elTranspoit Roade - Ex-CriHa Penelcin Benefla 

Financial Instrumenls et amorifsed 
cost 

522.552 

549.02$ 

$22,552 

549,626 

Recalveblaa 

Recehriblee from non-ixchange transactions 

Faiandal Instruments at amortised 
cost 

$52,923 

5$0,$S2 

552,923 

660,552 

Other Receivables 

Sovemment Subsides and Oranti 

Faiandal instiumenis el amcvHsed 
cost 

996,297 

154,108 

996,297 

154,108 

Current Portion of Long-term Receivables 

Departmsnt of Transport Reads - Post EmpIaymerH HealHt Cars 
Bene lilt 

Financial Instruments el amortised 
cost 

376.128 

357,144 

376,128 

357,144 

Department or Travsport Roads • LongBenlce Awar^ 

Financial Instruments at emortlsed 
cosi 

176.667 

71,410 

176,667 

71,410 

Deportment of Transport Roads • Ex-GrafiaPendon Benafi^ 

Finandal Instrumenls at amortised 
cosI 

70.625 

73,152 

70,625 

73,152 

Shert'term investment Deposits 

C&TI Deposits 

Fnandal InstnnTients at amortised 
cost 

2,339,753 

1.300,000 

2,339,753 

1,300,000 

Bank Balances and Cash 

B^k Balances 

Fbiancle] fristniments et amoctised 
cc«t 

6.917,163 

3,480.391 

4,571,469 

3,254,748 

Cash Floats andAdvanoas 

Financial hstroments el emoffised 
cost 

1,300 

1,300 

1,300 

1,300 



21,043,703 

14,349,454 

18,698,010 

14,123,811 

SUMMARY OF FINAN^AL ASSETS 





Fkianoia] instruments at amortised cost 

21,043,703 

14.349,451 

18,698,010 

14,123,811 
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CENTRAL KAROO DISTRICT MU?fiCIPALiTY 


NOTES TO THE CONSOUDATEO ANNUAL FINANCIM. STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

EconoiNc Entity Municipality 




201$ 

2014 

2016 


FINANCIAL INSTRUMENTS (CONTINUE) 


R 

R 

R 

R 

Ffrianr.lnl 1 lahllitv 






Long-term Llabllitias 

Fnendal tetriNnen^ at amorfeed 





Capitalised Lease Liability 

cost 

14.994 

42,925 

14,994 

42,925 

Payables from exchange transactions 

Financiaf frisbumants at amcffiaed 





Trade credtors 

cost 

Finandal hstruments at amorbsed 

2.375,275 

3,024,467 

2,375275 

3,024,487 

Sundry Credrters 

cost 

Finandal Irtstruments at amoctised 

121,399 

520,441 

121,399 

820,441 

Creditors Roa<k 

cost 

2.077.992 

1,376,549 

2,077,992 

1,376,549 

Other Payables 

Finencial Ir^tnimeiris at amoifised 





Go'/emment Subsides and Grants 

cod 

2.57SA$7 

1.479,014 

2,571,015 

1253,371 

Current Portion of Long-term Lfabiirties 

FinarKaal InsSniments at amortised 





Cspita/ised Lease Uabdity 

cost 

3S.97S 

62,053 

36,975 

52.063 



7,204,293 

7,307,500 

7,199,661 

r,081A56 

SUMMARY OF FINANCIAL LUSIUTY 






Financial btstoiments at amortised cost 


7,204,293 

7,307,600 

7.199,661 

7,081,86$ 


41 STATUTORY RECEIVABLES 

in scMrdanca vJth lh» ptintiplu ef GRAP 100. Statutety iMeNtb(e«orth« enCty ttt cia$sR«««s (o3«<v9; 
T«x«s 

VAT RMtIvabla 

42 EVENTS AFTER THE REPORTING DATE 

Ttie Eeonorrle Entity ha* no evwits sft*r rtp«Nlngda!» durin^lh* tnanclaly«t> tndad 2014/201$. 

43 IN-KIND DONATIONS ANO ASSISTANCE 

Th« Economie Entity did net reMiva arty In^ltind dgnitiant c« astlstanca dtains the yea/ under tevlew. 

44 RRIVATBPUBUC PARTNERSHIPS 

Ceundl has not anterad Into any prlvata pubScparbitfsNps during Iha tlnandalyaar. 

4$ CONTINGENT LIABIUTY 

No contingant llabirrtias have bean notad during dia anant financial ytar. 

4« RELATED PARTIES 

Key Management and CcundllorB racatva and pay (or aervkeaon 0ia same term* and condliona as other 
raltpayiia /rad dents. 

4S.1 RalatedPartyTransactlons 

Opeining Balance 
Addtionsto loan 
Impairment of loan 
Clos^ balance 


Economic Enttty 

Municipality 

2015 

2014 

2015 

R 

R 

R 


60.652 

11275 

60,962 

*0.962 

11.275 

69,952 


579,077 237,534 

392,561 442,442 

(1,072,537) (679,977) 
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NOTES TO THE CONSOUQATEO ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

45.2 Related Party Loans 

The foilovitng are persona having audrorrty and respon^biity for ptaimirrg, daecEng and ccntrotlutg die 
ec&yit'es of the entity, cfreoBy or Ind'ieclfylnolud'itg any drectoe of Cen^ Karoo District 

* Mmicipal Manager 

46.3 Compensation of Ley management personnel 

The compensation of key management personnel Is set out In note 19 to die Annual Finandd Statement. 

46.4 Other related party transactions 

No related party transactions occurred dunng die tAO tnandal years. 

47 FINANCIAL SUSTAINABILITY 

The kidicators or concEuons diet may, Individually or coilectKiely, cast !6gniftcant doubt aboid the going 
concern essumpSon are as foUoviSr 

Financial Indicators 

Thacunenlrado Increased to 0.85:1 from 0.67:1 indie prior ye». 

The munlcIpaSty have budgeted for a Surplus el R 6 703 for the 2014i2015f<ieoi3a1 year. The murda'palily 
Isa'so budgeting for posItNe cash Aov.s during 201512016 end 2016<2QI7amixsiting to R 

3,333,640.13 end R 6,664,011^6 respecdvely. 

Other Indicators 

Posable outf ow of recoirces due the cenSngent EaUSty cEscIosed In note 45 
46 BUOQET COMPARISONS 


In order to comply vitth Che requirements of QRAP 24.12 end CRAP 24.27, all requited tfsdosutesare 
included In pages 7 to 12. 

Differences Vi«re IdenliEed behnen the dsdosure leqidtements in terms of ORAP and die reporting 
tequlriments In terms of NaSonal Treasury budget formats 

The fdlOY-Ing items are affected by these efuefEaHondlferenees: 

Statement of financial position 


Consumer debtors h bui^st statemenU cens'st out of Receivables from Exchange and Receivab’es from 
Nen-eiehange. 

The budget formab dees net sSew for various sundry debtor balances to be dsdosed separalety. For this 
lesson, Unpaid Conddoral Srants and Reeelpla. OperaCng Lease Assets and Taxes ue s3 Inc^oiated 
izider ether receNsbIss. 


Included In Tieds and other psyeblei per budget statement are Payees dom Exchange Transactons as 
vaU as Unspant Condidonal floyernment Orants and Receipts. 


Employee benefits snd Provltlsns (ctarent and non-eiarent) are dsctosed separslety In die Fnanclal 
ststsments vihlts these figures are aggregated in the budget statements. 


Statement el fbianelal position 


The statement of llnandal performance is comparable one Ene bylite Nsis erceplfoc the foUcnfng Hems: 


The budge t statements does net provide for s3 the dilfer ent revenue dassificaScns per statemenl of Cnandil 
performance. For thia reason, all Ena itema not tpaefflea.hy catered for la bicorporaM under the line Item 
Other Revenue In the budget statemenL Other revenue per budget atelemeni coosisl out of the follening tne 
Hems - PuMc ContrSiuflens and donaSons, Other Income and TKid Party Paymenta. 

DepreclaSonrAmorEsafion and Impairments are cEsdosed separately fci the finandel sUlementsvAile these 
figures are aggregated In die budget statements. 


The budgetstatemeobdaesnoCptovidefor aS thedineretHeiperMtliireclassificabonsperstatementof 
financial performance. FortNs reason, ell Ene items not ^eciflcaRy catered for Is hcorpoiated under the fine 
item Odier Expendture in die budget stelemerH. Odier Expendrture per bw^l statement con^ out of the 
foEovJng Ena Hems- General Expenses, Rep^s and Maintenance and Actuarial Losses. 

Cash Flow Statement 

The Cash Flow Statement Is presented on a comparable ba^s. 
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APPENDIX B - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2015 

MUNICIPAL VOTES CLASSIFICATION 


2014 

2014 

2014 


2015 

2015 

2015 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

. 

(1,750,851) 

(1.750,851) 

MUNICIPAL MANAGER 

2,182,648 

(2,360.525) 

(177,877) 

- 

(4,112,459) 

(4,112,459) 

COUNCIL GENERAL EXPENSES 

3,485,800 

(4,621,953) 

(1,136,153) 

17,701,538 

(6,845,480) 

10.856,058 

FINANCIAL SERVICES 

14,429,434 

(13,890,871) 

538,563 

3,240,559 

(2,888,086) 

352,473 

CORPORATE SERVICES 

7,833,447 

(2,852,722) 

4,980,725 

1,014,027 

(1,190,514) 

(176,487) 

PUNNING AND DEVELOPMENT 

1,042,785 

(1,142,471) 

(99,686) 

371,377 

(2,355,923) 

(1,984,546) 

HEALTH 

77,074 

(2,152,970) 

(2,075,896) 

3,178,171 

(2,832.818) 

345,353 

OTHER 

2,698,248 

(1,486,190) 

1,212,058 

- 

(704,407) 

(704,407) 

PUBLIC SAFETY 

- 

(726,951) 

(726,951) 

163,807 

(179,945) 

(16,138) 

CKEDA 

221,003 

(250,557) 

(29,554) 

34,621,353 

(34,641,459) 

(20.106) 

ROAD TRANSPORT 

39,343,644 

(39,343.644) 

- 

60,290,832 


2.788,890 

Sub Total 


(68,828,854) 


- 

- 

- 


- 

- 


60,290,832 

(57,501,942) 


Total 

71,314,083 

(68,828,854) 

2,485,230 I 
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APPENDIX C - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2015 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


2014 

Actual 

Income 

R 

2014 

Actual 

Expenditure 

R 

2014 

Surplus/ 

(Deficit) 

R 


2015 

Actual 

Income 

R 

2015 

Actual 

Expenditure 

R 

2015 

Surplus/ 

(Deficit) 

R 

16.652,013 

7,468.254 

1,014.027 

371,377 

34.621,353 

163,807 

(5,863,310) 

(4,078.971) 

(8,489,812) 

(1,188,115) 

(2,355,923) 

(704,407) 

(34,641,459) 

(179,945) 

(5,863,310) 

12,573.043 

(1,021,558) 

(174,087) 

(1,984,545) 

(704,407) 

(20,107) 

(16,138) 

Executive and Council 

Budget and Treasury 

Coiporate Services 

Planning and Development 
Health 

Public Safety 

Road Transport 

CKEDA 

Capital projects 

1,085,800 

6,425,448 

23,760,679 

400.435 

77.074 

39,343,644 

221,003 

(6,982,478) 

(11.343,129) 

(6,886,654) 

(1,142,471) 

(2,152,970) 

(726,951) 

(39,343,644) 

(250,557) 

(5,896,678) 

(4,917,681) 

16,874,025 

(742,036) 

(2,075,896) 

(726.951) 

(29,554) 

60.290,832 


2,788.891 

Total 

71,314,082 


2,485,230 
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APPENDIX D • Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grant Description 

Balance 

Grants 

Operating 

Capital 

Balance 


1 JULY 2014 

Received 

Expenditure 

Expenditure 

30 JUNE 2015 




during the year 

during the year 





Transferred 

Transferred 





to Revenue 

to Revenue 


IIUNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 





I 

R 

R 

R 

R 

R 

National Government Grants 






Equitable Share 

- 

16,722,000 

16.722.000 

- 

. 

Local Government Financial Management Grant 

(2,068) 

1,250.000 

1,250,000 

- 

(2,068) 

Municipal Systems Imjwovement Grant 

(62,988) 

934,000 

934,000 

- 

(62.988) 

EPWP 

(18,114) 

1.212,000 

1,119,517 

34,760 

39,619 

Work for Water Project 

147,278 

- 

326,876 


(179,597) 

Rural Asset Management Grant (RAMS) 

. 

1,497,000 

636,648 


960,452 

Dept. Local Government 

90,766 

- 

- 

- 

90,766 

Total National Government Grants 

154.876 

21.616.000 

20,888.940 

34.760 

846.185 

i 

Provincial Government Grants 






Financial Management Grant 

865,462 

1.350.000 

834,714 


1,380,738 

Global Fund Projects 

(29,843) 

- 

- 

. 

(29,843) 

Primary Health Care 

(3,142) 

- 

. 

- 

(3.142) 


(25,819) 

. 

- 

. 

(26,819) 

ijAmbulance Subsidies 

(5,529) 

• 

- 

- 

(5,529) 

Total Provincial Government Grants 

801.119 

1.350.000 

834.714 

. 

1.316.405 

I 

Other Grant Providers 






Tourism Biosfeer 

50,855 

- 

. 

. 

60,855 

Tourism Sustainability 

99,020 

5,000 

65,435 

♦ 

48,585 

Nutrition Scheme 

(6,606) 



- 

(6,606) 

LG SETA 


4,499.279 

5,179,983 

. 

(680,704) 

IDC 

225,643 

• 

221,003 

• 

4,641 

Total Other Grant Providers 

368,913 

4,504.279 

5,456,420 

- 

(583,228) 






.. i 

Total 

1,324,000 

27,469,279 

27,189,074 

34,760 









Page 73 















APPENDIX E- Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION) 



2014/2015 


Orlstnal Budget Bud8«tA(Qu$lm«nl» nnaIa(QusfaTKnls 

budget 


Vadinceof Actual Actual 

Actual Outcomeas% Outcomeas% 

Outcome of Final Budget of Original 
against Budget 

At^stmenta 
Budget 


2013/2014 


Restated Audited 
Outcome 


Revenue -Standard 


Govern a/KS and admMsfra&'on 
Execute's and council 
Budget and treasury 
Corporate services 
Oihev Admin 

Community and public sataly 
and social services 
SpcrtandreoeaSon 
PiftScsafe^ 

Houting 

Hea.lh 

fconom/candenvfrennienla/serylees 
Planning and develepmenl 
Road fransport 
Envirorvnantal protecHon 
Trading ae/vfM* 

ElacHdty 

Water 

Waata water management 
Waste management 
Otfier 


Total Revenue • Standard 


Governance andadmlnlatratlon 
Executive and couno'l 
Budget and ireastfy 
Corporate services 
Other 

Community and public safely 
Commun.^ and eoda) services 
Sport and recreaSon 
Public s^e^ 

Houdng 

KeaiJi 

Economic and anvlronmintal servlets 
Planning and development 
Road transport 
Environmental proteciSon 

Trad/rjg services 
Electricity 
Water 

Waste water management 
Waste management 

01/ier 

Total Expenditure • Standard 


SurpIusIDertcH) lortheyear 
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APPENDIX E > Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 
REVENUE AND EXPENDITURE (MUNICIPAL VOTE CLASSIFICATION) 


De$er^8on 



2014/2015 




2013/2014 

Rthoussnd 

Original Budget 

Budget Adjuetmenie 
(ilo.MFUAs28) 

ntal adpisbneflie 
budget 

Actual 

Outcome 

Variance of 
Actual 
Outcome 
against 
Adjustmente 
Budget 

Actual Outcome 
as % of Final 
Budget 

Actual 

Outcome as% 
cf Original 
Budget 

Restated Audited 
Outcome 

R«VBnii«hvVot» 

ExecuSve a/id Cciinol 

9,463 


9,463 

1588 

(8,377) 

116% 

11.5% 


Budget a^d TtMSury 

7.732 

17,768 

25521 

6.425 

(19,095) 

252% 

83.1% 

16,552 

Cwpofe’.e Services 

10.339 

160 

10.499 

23.761 

13.26! 

2263% 

229.6% 

7,468 

Corrrmurilt/ and So&al Services 

- 

- 







Sport and Recreation 

- 

_ 







PuWie Safety 

- 

- 

_ 






Road Transport 

29.W5 

7.400 

37525 

39544 

2,018 

1054% 

131.5% 

34,621 

Hea’Ji 

- 

- 

- 

77 

77 

100.Cft4 

100.0% 

371 

Planning and deve'opmenl 

- 

- 

- 

400 

400 

ICO.0% 

100 0% 

1,014 

Wasia Water Management 

- 

- 


_ 





Waste Managerr^rit 

- 

- 







En'ifrorimental ProtseScn 

- 




. 




OSier 

- 

_ 



. 




Exam^ t4-VoteU 

- 








Exemp'a 15-V8!a15 

- 

- 


. 





Total Revenue by Vote 

V.W 

2$.34S 

*2.809 

71.09J 

(11,715) 

*5.9% 

123.7% 

M,127 

Expenditure bvVoU to be tpp/optitM 

Executive and CouncH 

9.092 

399 

9.491 

6.S82 

(?,8W) 

73,6% 

76.8% 

5.663 

Budget and Treasury 

7^95 

18.153 

25,748 

11.343 

(14,405) 

44.1% 

149.4% 

4,079 

Corporate Services 

9.9t9 

318 

10,237 

6.837 

0^1) 

67,3% 

69.4% 

6,490 

Community and Social Services 


- 

- 

_ 

. 

00% 


. 

Planning and deve’opmanl 

- 

- 

- 

1,142 

1,142 

100,0% 

100.0% 

1,186 

Public Safety 

- 

- 

- 

727 

727 

100.0% 

100.0% 

7M 

Road Tiansport 

29.925 

7.400 

37.325 

39544 


105.4% 

131,5% 

34.641 

Heaifi 

- 

- 

- 

2.153 


1000% 

100.0% 

2356 

Water 


- 

- 

_ 





Waste Water Management 


- 

- 

_ 





Waste Management 


- 

. 

_ 




_ 

Environmental ProtecSon 


- 

- 

- 





Offier 

- 

- 

- 

- 


100.0% 

100.0% 

_ 

Total Expenditure by Vote 

M.UI 

2«.270 

*2,(02 

68.$/* 

(1024) 



57,322 

SurpIus/lOeficit)rcr the year 

929 

P22) 

7 

2.51$ 

2,50* 



2*05 
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APPENDIX E- Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

REVENUE AND EXPENDITURE 



De«ription 

1 2014/2015 

2013/2014 

Rlhousand 

Original Budget 

Budget Adjustmenb 
0.lo.MFUAs:^) 

Final adjusUnenls 
budget 

Actual 

Outcome 

VarUnca of 
Actual 
Outcome 
against 
Adjustments 
Budget 

Actual Outcome 
as % of Final 
Budget 

Actual 

Outcomeas % 
of Original 
Budget 

Restated Audited 
Outcome 

R*v<nu* BvSourro 









Prof •edy rales 



- 






PfC^ety rs;es - pena't'es & w'leti'on charges 









Serves ehargss 



- 






Rental offacltSes and 6qLfp«Tie.nl 

120 

(50) 

70 

70 



68.4% 

45 

interest e&nei ■ exiemal inyestmenis 

150 

SO 

200 

446 


2232% 

297.6% 

178 

Interest earned - outstandtng dAtors 



- 






Divlrter^ds received 



. 





_ 

Pines 








_ 

Licences and permits 



- 

15 

15 

100.0% 

100.0% 

41 

Agency services 

3.861 

466 

4.149 

3.159 

(990) 

76,1% 

es.3% 

3,053 

Trar4Vs recognised • eperat«ial 

$3,146 

(12.756) 

40,390 

26.989 


66.8% 

50.6% 

21,128 

0?ref Incare 

:a3 

37,616 

37.999 

40.414 


IC64% 

10565.7% 

35,681 

Galr^sond'sposat ctPPE 



- 


■H 




Total Revenue (excluding eapKaJ transfen ertd 
contributions] 

51,480 

25.348 

82,809 

71,093 

(11,715) 

828.7% 

123,7% 

80,127 










En^ployee related costs 

11,839 

629 

12,663 

26.310 

13.641 

207,7% 


24,789 

RemuneraSen ofeouno^s 

3,145 

- 

3,145 

3.074 

(71) 

97.8% 

97.8% 

2,978 

Debtlrrip^rmeot 

- 

- 

- 

(148) 

(1«) 

100.0% 

100.0% 

152 

Depreciation andAmevtisaSon 

4» 

(40) 

339 

250 

(140) 

64,2% 

68.2% 

340 

Rnanco chargee 

450 

(110) 

340 

761 

424 

2247% 

169,7% 

704 

Btikpurehasee 

- 

- 

- 

_ 

. 

0.0% 



Other mated^e 

- 

- 

- 

_ 

- 




Contr acted eervicee 

- 

- 

- 

274 

274 

100 0% 

100.0% 

211 

Transfers and grants 

- 

- 

- 

- 

- 



_ 

Genera) Expenses 

49.867 

25.592 

66^59 

38.055 

(28204) 

57,4% 

93.6% 

28,093 

1 1 Lossond'sposalofPrapei1y,Plar)tand£i^piT«nt 


- 

- 

. 

100 0% 

100.0% 

54 

Total Expenditure 

$5,531 

28.270 

82.802 

68.878 

(14,224) 

315.2% 

121.3% 

57.322 

Surplui/tDelicH) 

929 

(922) 

7 

4515 

1 


Ml 

2,895 

T ransVe recognised • capital 



- 




— 1 


Ccntnbi/ions resognised • capitsd 



- 






Centributed assets 



- 






Surplus'(Ocftcll] for the year 

929 

(977) 

7 

2.515 


37517.3% 


2.805 
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APPENDIX E- Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
CAPITAL EXPENDITURE BY VOTE, STANDARD CLASSIFICATION AND FUNDING 
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APPENDIX E - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 

CASH FLOWS 



CASH FLOWS FROM tNVSSTlNO 
ACTIVITIES 


Proceeds on disposal of PPE 

Puf^ase of Property, Plant and 
Equipment 

Decrease Cmcrease) other non- 
current ^vesiments 

Payments 
Capital assets 


NET CASH FR0M/(USED) INVESTING 


CASH FLOWS FROM FINANCING 
ACTIVITIES 

Receipts 
Shortterm loans 
Bomwing long lerm.'refBiancing 

Increase (decrease) ui consumer 
deposits 

Payments 

Repayment of botrowng 


NET CASH FROM/^SEO) 
FINANCING ACTIVITIES 


NET increase; pDECREASE) IN 
CASH HELD 

Cash/cash equivaJente attheyear 
beg'n: 

Cash/cash equivalenb at Sieyear 
end: 


2014/2015 

Budget Final Actual 

Adjustments adjustments Outcome 

Ct.io. MFMA budget 

s28} 


Variance of 
Actual 
Outcome 
against 
Adjustments 


12013/2014 

Actual Actual Restated 

Outcome as % Outcome as % Audited 
of Final of Original Outcome 
Budget Budget 


CASH FLOW FROM OPERATING 
ACTIVITIES 



Receipts 



Ratepayers and other 

4,314 

37.871 

Government - operatng 

53,146 

(12.7K) 

Government-capital 

- 


Interest 

- 

200 

Dividends 



Payments 



Supplier artd employees 

(37,825) 

(38,108) 

Rnance charges 

(450) 

110 

Transfers and Grants 

(14,778) 

14.778 

NET CASH FROM;{USEO) 

OPERATING ACTIVITIES 

4.406 

2,095 


0.1% 39,416 

101.3% 20,644 
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